Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Titagarh Capital Private Limited

Report on the Audit of the Financial Statements

Opinion

1.

We have audited the accompanying financial statements of Titagarh Capital Private Limited (“the
Company”), which comprise the balance sheet as at March 31, 2019, and the statement of Profit and Loss
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and its loss and
its cash flows for the ycar then ended.

Basis for opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are furthcr described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our othcr cthical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriatc to provide a basis for our opinion.

Other Information

3.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements

4.  The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

5. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continuc as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends toliquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Aunditor’s responsibilities for the audit of the financial statements

6.  Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

7. Aspart of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
frand or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve, collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.
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We
and

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin
a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned scope
timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We
ethi

also provide those charged with governance with a statement that we have complied with relevant
cal requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on other legal and regulatory requirements

10.

11.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books

(¢) The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this

Report are in agreement with the books of account

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

(e)

Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.
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(®)

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i)  The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements — Refer Note 19 to the financial statements;

(ii) The Company did not have any long-term contracts including derivative contracts as at
March 31, 2019.

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2019.

(iv) The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2019.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Regisfyation Number: 304026E/E-300009

Membership Number 099903

Kolkata
May 30, 2019
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Titagarh Capital
Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Finaneial Reporting issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards
on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued by
the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

. Because of the inherent limitations of internal finaneial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial control eontrols with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registrgtion Number: 304026E/E-300009
Chartered Acpuntants

Membership Number 099903

Kolkata
May 30, 2019
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative detaitls and

ii.

ik

iv.

V.

Vi.

situation, of fixed assets.

(b) The fixed assets of the company, representing 887 railway wagons aggregating to Rs. 103,547,863 are in

(c)

the possession of Indian Railways and has not been physically verified by the management during the
year. Accordingly, we are unable to comment on discrepancies, if any. Also note refer 19 to the financial
statement.

The Company does not own any immovable properties as disclosed in note 9 on property, plant and
equipment to the financial statement. Therefore the provision of the Clause 3(i)(c) of the aforesaid order
are not applicable to the company.

The company is in the business of rendering services, and consequently, does not hold any inventory.
Therefore the provision of the Clause 3(ii) of the said order are not applicable to the company.

The Company has not granted any loans, secured or unsecured, to firms, Limited Liability Partnerships,
or other parties covered in the register maintained under Section 189 of the Act. The Company has
granted unsecured loan, to one company covered in the register maintained under Section 189 of the
Act.

(a) Inrespect of the aforesaid loans, the terms and conditions under which such loans were granted are
not prejudicial to the Company’s interest.

(b) In respect of the aforesaid loans, no schedule for repayment of principal and payment of interest has
been stipulated by the Company. Therefore, in absence of stipulation of repayment terms we do not
make any comment on the regularity of repayment of principal and payment of interest.

(c) In respect of the aforesaid loans, there is no amount which is overdue for more than ninety days.

(
In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the loans and
investments made, and guarantees and security provided by it, as applicable.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75 and

76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost record under sub section (1)
of the section 148 of the Act for any of the product of the company.

vii. (a) According to the information and explanations given to us and the records of the Company examined by

us, in our opinion, the Company is regular in depositing the undisputed statutory dues, in respect of
income tax, goods and service tax though there has been a slight delay in a few cases and is regular in
depositing undisputed statutory dues, including sales tax, income tax, service tax, duty of customs , duty
of excise , value added tax, cess, and other material statntory dues, as applicable with the appropriate
authorities.

(b) According to the information and explanations given to us and the records of the Company examined by

us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty of excise or value
added tax or goods and service tax which have not been deposited on account of any dispute.
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viii.

ix.

Xi.

xii.

xiii.

xiv.

As the company does not have any loans & borrowings from any financial institution or bank or
government, nor it has issned any debenture as at the balance sheet date, the provision of the clause
3{viii) of the order is not applicable to the company.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance of material fraud by the Company or
on the Company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, the provisions of Clause 3(xi) of the Order are not applicablc to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the provisions
of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (AS) 18, Related Party Disclosures
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the
Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the
Company.

The Company is required to, and has been registered under Section 45-IA of the Reserve Bank of India
Act, 1934 as a non banking financial institution without accepting deposit.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration Number: 304026E/E-300009

Kolkata
May 30, 2019



TITAGARH CAPITAL PRIVATE LIMITED
Balance Sheet as at March 31, 2019

A EQUITY AND LIABILITIES
Sharcholders' Funds
Share Capital
Reserves and Surplus

Current Liabillties

Shorl - term Borrowings

Trade Payables
Total Qutstanding Dues of Gredilors to Micro Enlterprises and Smali
Enlerprises
Total Outsianding Dues of Creditors other \han Micro Enterprises and
Small Enlerprises

Othar Gurrent Liabillties

Short - term Provisions

TOTAL

B ASSETS

Non-current Assels
Property, Plant and Equipment
Non - current investments
Long- term Loans and Advances

Current Assets
Cash and Cash Equivalenis
Shorl - lerm Loans and Advances
Other Curreni Assels

TOTAL

The accompanying noles are an integral pan of ihese Financial Statements.

As al As at
Noles March 31, 2019 March 31, 2018
Amounl in Rs. Amountin Rs.
3 400,000,000 400,000,000
4 (146,563,314) (144,949,442)
5 49,000,000 50,000,000
6
200,000 200,000
7 1,083,615 4,286,004
8 520,210 146,010
304,250,811 309,692,672
8 103,547,863 103,647,863
10 150,000,000 160,000,000
1t 4,016,758 4,381,578
12 8,037,518 1,648,147
11 42,500,000 50,000,000
13 1,148,672 216,006
304,250,811 309,602,572

This is the Baiance Sheet referred to In our Report of even dale,
For Price Waterhouse & Co Chartered Accountants LLP

Number 090803

Place: Kolkata
Date : May 30, 2019

For and on behalf of the Board of Directors of Titagarh Capital Private Limited

ot st

Anli Kumar Agarwal
Director
DIN: 01501767

Dinay
DIN: 00168213

Oiracior & Company Secrelary

Caraw Lirglans
BV ‘3 P-3
Saurav Slughania

Chief Financial Officer




TITAGARH CAPITAL PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2019

Income
Revenue from Operalions
Other Income

Total Revenue

Expenses
Employee Benefits Expense
Finance Cosls
Other Expenses

Total Expenses

Profit/(Lose) before Tax

Tax Expense
Current Tax

Profit/(Loss) for the Year

Earnings/ALoss) Per Equity Share

[Nomlnal Value per Share Rs. 100 (March 31, 2018 Rs, 100]]
Basic (in Rs.)

Diluled {in Rs.}

The accompanying notes are &n integral part of these Financlal Statements

For Lhe year ended

For the year erided

Notes March 31, 2019 March 31, 2018
Amount In Rs. Amount in Rs.
14 6,556,298 21,136,988
16 108,474 125,000
N 6,665,772 21,261,985
16 360,708 355,232
17 6,590,273 20,019,827
ie 1,326,683 623,633
8,279,644 50L9§8.692
(1,613,872) 263,293
. 86,781
(1,613,872) 176,512
20 (1.08) 012
20 (1.08) 0.04

This Is the Statement of Profit end Loss refeired lo In our Report of even date.

For Price Watorhouse 8 Co Chartered Accountants LLP

rship Number 099903

Place: Kolkala
Dale : May 30, 2018

For and on behalf of {he Board of Direclors of Titagarh Capltal Private Limited

v , Covar Cinghond
\)‘.( v v ] nq

Al Kumar Agarwal Saurav Singhania

Direcior Chief Financlal Otficer

DIN: 0160171

; @ Ditcelor & Compaany Secrelary
DIN: 00168243




TITAGARH CAPITAL PRIVATE LIMITED
Cash Fiow Statement for the year endad March 31, 2019

A. CASH FLOW FROM OPERATING ACTIVITIES
Profiy(Loss) before Tax
Adjustments for:
Contingency Provision Created/ (Wriiten Back} againsi Standard Assels
Finance Cosis
Operating Profit befora Working Capitel Changes

Changes in Working Capltal :-

{Increass) Decraase in Short-tarm and Long-1erm Loans and Advances
{increase)f Dacrease in Other Cutrent Assets

Decreass in Trade Payables

Increase in Short - term Provisions

(Increase)/ Decreese in Other Current Liabilities

Cash Generatsd From/ (Used in) Opsrations
tnoome Taxes (Paid)/ Refund (Net)
Net Caoh From/ {Usad in) Operating Activities

B. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from loan taken from Holding Company
Loan repald to HoldIng Company
interast pald
Net Cash Frem/(Used In) Financing Activitles

Net increasel (Docroase) in Cash and Cash Equlvalont (A+B)
Cuaeh and Cash Equivalents at the beginning of the yeer (Refer Note 12)
Cash and Cash Equivalents st the ond of the year (Rofer Nate 12)

For the year ended
March 31, 2018
Amount In Rs.

For the vear ended
March 31, 2018
Amount In Rs.

(1,613,872) 176,512
358,200 {125,000)
6,590,273 20,019,827
5,336,601 20,071,339
7,060,718 50,000,000
{831,688) {218,986}
s ‘;00 (787,000)
X 11,257
232,669 (111,551)
6,576,601 8,896,720
11,712,202 68,967,058
804,100 2,018,488
D £ 251 "——“L“so,as'o:‘ss".il'
100,000,000 300,000,800
(191,000,000} (353,500,000}
(10,024.831) (15,817,624)
{14,024,031) {€9,317,824)
i Gotaare
[B4B, 147 3,813,378
3,037,510 T R AAT

The above Cash Flow Statement has been prepared under the ‘indirect Method' as eet out in the Accounting Standard -3 on Cash Fiow Statemen! notified under

the Companiea (A

ing St

The accompanying notes are an integral pad of these Financial Statements.

dards) Rules, 2008 (as amandad), specified under section 133 and other relevant provislons of the Companies Act, 2013.

This Is the Cash Flow Statement referrad {o in our Report of even date.

For Price Watarhouee & Co Charterad Accountants LLP
' tants
Registratiyn No.: 304028E/E-300008

ikl
Date : May 30, 2016

For and on behalf of the Board of Directors of Titagarh Capital Private Limited

et hpprd

Anit Kumar Agarnwal

Director
DN 01601767

& Company Secrelery

ga,um ¥ ,C:ﬁlﬂ M\‘i

Saurav Singhanta
Chilef Financlal Officer




TITAGARH CAPITAL PRIVATE LIMITED

Notes to the financial statements as at and for the year ended March 31, 2019

1. Corporate Information

Titagarh Capital Private Limited (the Company) is a private limited company domiciled in India. The
Company has been registered under Section 45-1A of the Reserve Bank of India Act, 1934 as a non-
banking financial institution without accepting public deposits.

2.1 Summary of Significant Accounting Policies

(a) Basis of preparation

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the historical cost convention on accrual basis. These financial statements have
been prepared to comply in all material aspects with the accounting standards notified under the
Companies (Accounting Standards) Rules, 2006 (as amended), specified under section 133 and other
relevant provisions of the Companies Act, 2013.

All assets and liabilities have been classified as current or non-current as per the Company's operating
cycle and other criteria set out in the Schedule Il (Division 1) to the Companies Act, 2013. Based on the
nature of business, the Company has ascertained its operating cycle as 12 months for the purpose of
current - non-current classification of assets and liabilities.

(b) Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
India requires the management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the
end of the reporting period. Although these estimates are based on the management's best knowledge
of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

(c) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Cost comprises of the purchase price including import duties and non-
refundable taxes, and directly attributable expenses incurred to bring the asset to the location and
condition necessary for it to be capable of being operated in the manner intended by management.
Subsequent costs related to an item of Property, Plant and Equipment are recognised in the carrying
amount of the item if the recognition criteria are met.

An item of Property, Plant and Equipment is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. The gain or loss arising on derecognition is recognised in
the Statement of Profit and Loss.




TITAGARH CAPITAL PRIVATE LIMITED

Notes to the financial statements as at and for the year ended March 31, 2019

(d) Depreciation on Property, Plant and Equipment

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives
of the property, plant and equipment, based on technical evaluation done by management's expert,
which are higher than those specified by Schedule Il to the Companies Act, 2013, in order to reflect the
actual usage of the property, plant and equipment. The depreciation charge for each period is
recognised in the Statement of Profit and Loss, unless it is included in the carrying amount of any other
asset.

The depreciable amount of a property, plant and equipment is determined after deducting its residual
value. Depreciation is recognised even if the fair value of the asset exceeds its carrying amount, as long
as the asset's residual value does not exceed its carrying amount. As more fully described in Note 9, since
the residual value of the railway wagons exceeds the carrying value as at year end, no deprecation has
been provided during the year.

(e) Leases
As a lessor:

The Company has leased certain property, plant and equipment and such leases where the Company has
substantially retained all the risks and rewards of ownership are classified as operating leases. Lease
income on such operating leases are recognised in the Statement of Profit and Loss on a straight line
basis over the lease term which is representative of the time pattern in which benefit derived from the
use of the leased asset is diminished. Initial direct costs are recognized as an expense in the Statement of
Profit and Loss in the period in which they are incurred.

(f) Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are recognised in Statement
of Profit and Loss in the period in which they are incurred

(g) Impairment of Property, Plant and Equipment

The carrying amounts of property, plant and equipment are reviewed at each balance sheet date to
determine if there is any indication of impairment based on the internal/external factors. An impairment:
loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount which is the
greater of the assets' net selling price and value in use. In assessing the value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

After impairment, depreciation is provided on the revised carrying amount of the property, plant and
equipment over its remaining useful life.
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(h) Investments

Investments that are readily realisable and intended to be held for not more than a year from the date
on which such investments are made are classified as current investments. All other investments are
classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However,
provision for diminution in value is made to recognise a decline other than temporary in the value of the
long-term investments.

(i) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company, and can be reliably measured and it is reasonable to expect ultimate collection.

Interest Income

Interest income is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

Dividend Income

Dividend income is recognised when the right to receive dividend is established.

(i) Employee Benefit

Short term employee benefits : These are recognised at the undiscounted amount in the Statement of
Profit and Loss for the year in which the related service is rendered.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or
encashed within 12 months from the end of the year end are treated as short term employee benefits.
The obligation towards the same is measured at the expected cost of accumulating compensated
absences as the additional amount expected to be paid as a result of the unused entitlement as at the
year end.

(k) Current and Deferred Tax

Tax expense for the period, comprising current tax and deferred tax, are included in the determination of
the net profit or loss for the period. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with the taxation laws prevailing in the respective jurisdictions.

Deferred tax is recognised for all the timing differences, subject to the consideration of prudence in
respect of deferred tax assets. Deferred tax assets are recognised and carried forward only to the extent
that there is a reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realised. Deferred tax assets and liabilities are measured using the tax
rates and tax laws that have been enacted or substantively enacted by the Balance Sheet date. In
situations, where the Company has unabsorbed depreciation or carry forward losses under tax laws, all
deferred tax assets are recognised only to the extent that there is virtual certainty supported by
convincing evidence that they can be realised against future taxable profits. At each Balance Sheet date,
the Company re-assesses unrecognised deferred tax assets, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off




TITAGARH CAPITAL PRIVATE LIMITED

Notes to the financial statements as at and for the year ended March 31, 2019

(I) Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
Earnings considered in ascertaining the Company's earnings per share is the net profit for the period
attributable to equity shareholders after deducting any attributable tax thereto for the period. The
weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

(m) Provisions

Provisions are recognised when there is a present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and there

is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance sheet date and are not discounted to
its present value.

(n) Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

(o) Cash and Cash Equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise of cash on hand, cash at
bank and fixed deposits with an original maturity of three months or less.
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As at

March 31, 2619

3  SHARE CAPITAL

Authorised Shares

21.00.000 (March 31, 2018: 21,090,000} Equily shares of Rs 100 each
25,00,000 (March 31, 2018: 25,00,000) 1% Non Cumulative Compuisory
Convertible Preference Shares (NCCCPS) of Rs. 100 each

L _AmownmRs

210.000 000

As at
March 31, 2018
_...Amount in Rs.

210,000,000
250,000,000

250,000,000

troomoosensososmmmaotnli

issued, Subscribed and Fully Paid-up Shares

15,00.000 (March 31. 2018: 15,00.000} Equity shares of Rs 100 each 150.000,000 150,000.000
25,00.000 (March 31, 2018: 26,00.000) 1% NCCCPS of Rs 100 each 250,000,000 250,000,000
400,000,000 400,000.000

a) Reconciliation of the Shares outstanding at the beginning and at the end of the reporting period
There is no movamen! in the Share Capitsl during the current year and previous year
b) Termsfrights attached to Equily Shares

The Company has only one class of equily shares having a par value of Rs. 100 per share Each hoider of equity share is entitied to one vote per share The Company declares and pays
dividends in Indian Rupees The dividend propased by the Board of Directors is subject to the approvai of lhe shareholders in the ensuing Annual General Meeting, excepl in the case of
interim Dividend

In the event of liquidation of the Company, the holders of equily shares will be enlitied to receive remaining assets of lhe Company after distribulion of all preferential amounts The
distribution will be in proportion lo the number of equily shares held by the shareholders

¢) Terms/ Rights and Terms of conversionfredemption of NCCCPS

NCCCPS carry non-cumulalive dividend @ 1% p.a The company declares and pays dividends in Indian rupees The dividend proposed by the Board of Directors is subject lo the approval
of the shareholders in the ensuing Annual General Meeting Each holder of NCCCPS is entitled o one vole per share only on resolutions placed before the Company which directly affect the
rights aliached to NCCCPS. The shares are compulsorily convertible inlo equity shares al par by August 27, 2022 in Lhe event of liquidalion of the Campany, the holders of preference

shares will be enlilled to receive not more than the value rep g their ir

d) Shares held by Holding Company
Oul of equity and preference shares issued by lhe Company, shares heid by its hoiding company are as below

W before dislribution {o equily shareholders

As al As at
March 31, 2018 March 31, 2018
Titagarh Wagons Limied, the Hokling Company Rs % Holding Rs % Hoiding
15,00.000 (March 31. 2018: 15,00,000) Equily shares of Rs 100 each iully paid 150.000 000 100% 150,000,000 100%
25,00,000 (March 31, 2018: 15,00,000) 1% NCCCPS of Rs 100 each fully paid 250 000 000 100% 250.000.000 100%
As st As at
March 31, 2019 March 31, 2018

o AmountinRs.

4 RESERVES AND SURPLUS

A. Reserve Fund under Section 45-1C of the Reserve Bank of India Act, 1934

Amount in Rs.

Balance as at tha beginning of the year 1.032,215 996,913
Add; Amount lransfermed from Surpius in the Statement of Profit and Loss during the year - 35,302
Balance as at tha and of the vear 1,032,215 1,032,245

According to Section 45-1C of the Reserve Bank of India Acl, 1934, every NBFC shafl creale a Reserve Fund end
Uansfer therein a sum not less ihen twenly per cent of its Net Profit every year as disclosed in the Slalement of
Profit and Loss and before dividend is . The Company has nol transf any amount 10 the Reserve

Fund in the current year due to losses incumed in current year (Previous year- Rs 35,302)

B. Deficit in the Statement of Profit and Loss
Balance as at the beqinning of the year

(145,981 657}

(146.122.867)

Profit(Loss) for he year f1.613.872) 176.512
Less: Amount lransferred lo Reserves under Section 45 -IC of the Reserve Bank of India Act 193¢ : 35.302
Nel deficit as at the end of the vear {147 ,595,529) {145.981,657)
Totat {A+B) {146,563,314) (144,949,442)
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As at As at
March 31, 2019 March 31, 2018
Amount in Rs. Amount in Rs.
SHORT - TERM BORROWINGS
Unsecured Loan from Holding Company (Refer Note 21) 48,000,000 50,000,000
49,000,000 $0,000,000

Unsecured Loan from Holding Company is repayabile on damand and caries interest rate of 10% p a at year and (Previous Year- 10% p a.)

TRADE PAYABLES

Payables for Services (Refer Note below)

- Totat Quistanding dues of creditors to micro enterprises and small enterprises .
Tolal outstanding dues of creditors other than micro ises and small i 200,000 200.000

JPUSE— 0\
Total 200,000 200,000

As per information available with the company, there are no suppliers covered under Micro, Small & Medium Enterprise Development Act, 2006 As a result, no interest provision / payment
has bean made by the company to such creditors, if any, and no disclosure thereof is made in these accounts

OTHER CURRENT LIABILITIES
Interest accrued but not due on Loan from Holding Company (Refer Note 21) 767,345 4,202,003
Statutory Dues 326,570 94,001
Total 1,083,815 4,296,004
SHORT-TERM PROVISIONS
Provision for Emplovee Benefits (Compensated Absences) 36.010 21,010
Other Provisions

Contingency Provision against Slandard Assets (Refer Note beiow) 484,200 125,000

520,210 146,010

Based on The Reserve Bank of India Master Directions, provision has been made for standard assets at 0 25 percent of the balance of such assets as at year end which has been disclosed
separately as ‘Contingent Provision against Standard Assets’.

PROPERTY, PLANT AND EQUIPMENT

Tanqible Assets- Plant and M v (R v ) Amount in Rs.
Gross Block at Cost

At Aol 1, 2017 108,448,399
Movement during the vear -
At March 31, 2018 108,448,399
Movement during the year =
At March 31, 2018 108,448,3
Depreclation {Refar Note below)

At Aprl 1, 2017 4,900,536
Movement during the vear .
At March 31, 2018 4,900,836
Movement during the vear .
At March 31, 2019 4,900,536
Net 8tock

At March 31, 2018 103,547,863
At March 31, 2018 103.5471863

The above railway wagons include 200 wagons purchased in 2013-14 and 687 wagons purchased in 2009-10 which comprises significant quantity of steel scrap on discard. The
management basad on the technical evaluation, has worked out the resi vakse of the id wagons considering the realizable vaiue of the steel content on discard of these wagons
Since the residual value of these wagons is higher than the camrying vaiue, no depreciation has been charged on the above asset Also refer Notes 19 and 25(4)

No. of Shares As at As at
As at As at March 31, 2019 March 34, 2018

Face value March 34,2019 March 31, 2018 Amount in Rs. Amount in Rs,
NON - CURRENT INVESTMENTS
Trade investment (Valued ot Cost}
P Shares (t ted)
11% Non Convertible Cumuiative Redesmable 10 15,000,000 - 150,000,000 .
Preference Shares in Cimmeo Limited (Refar Note
below)
8% Non Convertibie Non Cumulative Redeemable 10 - 15,000,000 - 150,000,000

Preference Shares in Cimmco Limited

180,000,000 160,000,000

H

Aggregate amount of Unquoled Investments 150,000,000 150,000,000
Note:

Tha Bcard of the Company in fis meeting held on Fabluary 4, 2019 consented for extension of (e rademplion penod of the 1.60,00.000 8% Non-cumulative Nna-converlibie Redesmabie
Profersnce Snaras (NCNCRPS'S of Re. 109 eath aggregating Rs.15 crore, subscribed by the Company in Ciminco Limited {Cimmeo”) redeamabilo at par by July 7. 2019, for five years along
with a changs in the Dividend fate ot the i NCNCRPS from non-cumulative 8% 10 cumuiative 11% The said vanation of the terms and conditions of NCNCRPS was atso agproved
bylmaoardofcminnsmtuuonquary(mwmdwudao_"' et by the of Cimmeo dy passing 8 spacia resefution by way of pestal basliot on March 28,
2019
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14

15

16

17

18

LOANS AND ADVANCES
{Unsecured, Considered Good, unless otherwise stated)

Loans to a Related Party (Refer Note 21)#

Other Loans and Advances

Advance Income Tax (Net of Provision for Tax Rs
86,781 (March 31, 2018: Rs 86,781))

Balances wilh Govemment Authorilies

# Raprasents loan given lo Cimmco Limited. The foan i1s repayable on demand and carries Interest rale at 11 % p a (Previous Year- 11%)

CASH AND CASH EQUIVALENTS

Cash on Hand
Bank Balances:
In Cumrent Accounts

OTHER CURRENT ASSETS
{Unsecured, Considered Good, unless otherwise stated)

Interesl Accrued:
On Loans lo a Related Parly (Refer Note 21}

REVENUE FROM OPERATIONS
Interest income on
Loans lo a Related Party

Other income
interest Income on
Income Tax Refund
Other Non Operaling income
Conlinfency Provision on Standard Assels Wrillen Back

EMPLOYEE BENEFITS EXPENSE
Salaries, Wages and Bonus (Refer Note 24)

FINANCE COSTS

tnteresl Expenses®

* includes Interest Expense lo Titagarh Wagons Limited. Holding Company jRefer Note 21)

OTHER EXPENSES

Legal and Professional Fees
Rates and Taxes
Direclor Fees
Contingency Provision aqainst Standard Assels
Payment lo Auditors
As Auditor
Audit Fee
in Other Capacily:
Other Services (Certificates etc )
Sundry Balances Wnilen Off
Miscellaneous Expenses

Long - term Short - term
As at As at As at As at
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Amount in Rs. Amount in Rs, Amount in Rs. Amount in Rs.
42.500,000 50.000.000
3,577.476 4,381,576
439,282 - .
4,016,758 4,381,576 42,500,000 50,000,000
As at As at
March 31, 2019 March 31, 2018
Amount in Rs. Amount In Rs.
123,550 123.560
2913968 1.422.597
. 3,037,618 1.546.147
1.148.672 216,966
1,148,672 216,986
For the vear ended For the vear ended
March 31, 2018 March 31, 2018
Amount in Rs. Amount in Rs.
8,556,298 21,136,985
6,558,298 21,136,985
109.474 -
- 125,000
109,474 125,000
360,708 356,232
360,708 365,232
6.590.273 20,019.827
6,590,273 20.019.827
475.445 229.678
22,462 5.500
185,000 177.950
359,200 -
200 000 200.000
75 000 275 000 200.000
. 10.451
11566 .
1,328,663 623,633

——————————
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Contingent Liabitities

By an Equipment Lease Agreement (hereinafler, "PLA 17) dated May 21, 1997 execuled between iDBI Bank Limited (the “Lessor” (herein) and Cimmco Birla Limited (the “Lessec” therein),
887 BOXN Wagons were granted on lease to Cimmco for a fixed non-canceliable period of 10 years on the terms and condilions recorded in the said agreement By another Equipment
Lease Agreement (hereinaller, *PLA 27) dated Oclober 17, 1997 execuled between SRI Leasing Group (the “Lessor” therein) and Cimmco (the “Lessee” therein), 200 BCNA Wagons were
granted on lease to Cimmco for 3 fixed non-canceliable period of 10 years on Ihe terms and conditions recorded in the said agreement

Thereafter on May 28, 1997, Cimmco enlered inlo a sub-lease agreement (hereinafter, “SLA 17) in respect of the said 687 BOXN Wagons with tho Execulive Direclor, Minislry of Railways,
Railway Board (the "sub-lessee” lherein) for a fixed non-canceliable period of 10 years with effect from the date of delivery Simitarly on October 20, 1897, Ciininco entered into a sub-leasc
agreement (hereinafter, *SLA 2°) in respect of the said 200 BCNA indian Raitways for a fixed non-cancellatle period of 10 years

The lerms and conditions of both SLAs 1 and 2 were substantially similar to that of the PLAs 1 and 2 On the expiry of the respective fixed period of the lease, both PLAs 1 and 2 were
renewable at (he option of Cimmco (the “lessee*) on a year lo year basis on the same lerms and condilions as those contained in the respective PLAs excepl the lease renlals Similarly,
bolh SLAs were renewable, on the expiry of the respective fixed period of the lease, at the option of the Railways (ihe 'sub-lessee”) on & year to year basis for the secondary period on the
same lerms and condilions as those conlained in the SLA save and except the sub-lease renlals

in lerms of Clause 2,12 of PLA 1, Cimmco exercised ils option for renewal after the expiry of the fixed period of ihe lease, and thus the PLA in respeci of 687 BOXN Wagons was renewed
by 1DBI for 10 years by an agreement executed on September 17, 2009 with effec! from Seplember 30, 2007 uplo March 31, 2019, on rake lo rake basis progressively Similarty in lerms of
Clause 16 of PLA 2, Cimmco exercised its oplion for renewal alfter the expiry of the lixed period of the lease, and thus ihe PLA in respect of 200 BCNA Wagons was renewed by SBI
Leasing for 10 years by an agreement executed on December 31, 2013 wiih effect from Seplember 30 2007 uplo March 31, 2019, on rake to rake basis progressively

However, even after tha expiry of the lixed period of 10 years. indian Raitway did rol exercise their option lo renew the respeclive SLAs 1 and 2 despite conlinuing to use the wagons without
makirg any payment of the lease rental for the secondary period

By a deed of transfer and deed of assignment both dated September 24. 2008, Trlagarh Cap«al Private Limiled (hereinatier, “TCPL") purchased! acquired from IDBI, ownership of 687 BOXN
wagons along with all the exisling and future righis, interests, and p ges of IDBI under PLA 1 Pursuant to the execulion of the aforementioned agreemenls, TCPL
became the absolute owner of the 687 nos BOXN Wagons and also bacame antitied to receipi of the lease renltals and/or user charges in respect of the said 687 nos BOXN Wagons

Further by an Agreement o Transfer lhe Reversionary Rights dated December 31, 2013, SBI Leasing Group sold/transferred the 200 BCNA Wagons (o Cimmco and Lhere under assigned
all the exisling and fulure righls, interests, edvantages, benefits and privileges of SBI Leasing Group under the PLA 2 daled October 17, 1997, as renewed on December 30, 2013, lo
Cimmeo Subsequently, TCPL by a Deed of Transfer, Assignment and Novation dated March 31, 2014 purchased/ acquired from Cimmco ownership of 200 BCNA wagons along wilh all the
exisling and future rights, interesls, advantages, benefils and privileges ol SBL Leasing under the PLA 2 read with the agreement lo transfer the reversionary rights daled December 31,
2013

Due lo the non-payment of iha lease renial foc the secondary period despite repeated requesis. TCPL fitled a Civil Suit against Cimmco before the Hon'ble High Court of Calcutta secking
immediate re-possession of the 687 BOXN Wagons and recovery of Lhe entire amount of the oulstanding lease renlals together with interest ithereon. In the said proceedings, the Railways
were added as a party at their own prayer

Hon'ble High Couwrt of Calcutia passed an intenm order direcling the Indian Railways to deposil the user charges for the Wagons at (he rale of rent last paid by them in 2007, from the day
after expiry of the lease tili March 31, 2014, which order was partially modilied by Division Bench of Hon'ble High Court of Caiculta based on appeal filed by Indian Railway and inleresi @
12% was also directed to be paid by indian Railways

Being aggrieved by the Order, Raiways preferred o file a Special Leave to Petition before the Hon'ble Supreme Court of India and the Hon'ble Supreme Court, with the consent of ihe
parties vide its order dated Seplember 17, 2015, disposed of the SLP by referving all the disputes relating to 687 BOXN Wagons and 200 BCNA Wagons, lotal B87 Wagons, Lo the sole
Arbitration of Hon'bie Mr Justice (Retd ) S S Nijiar

In view of ultimale claim against ihe Raiways, TCPL and Cimmco juintly liled claim aggregaling Rs 2,582 31 Lacs (Rs 2,582 31 Lacs) - before the Ld. Solg Arbitrator and have also sought
Payment by Raitways of the user charges for the 687 BOXN Wagons and 200 BCNA Wagons for the period after the expiry of the primary lease period lilt the date of reafisation slong with
inlerest at the rale of 22% per annum for delayed payment of user charges for the 687 BOXN Wagons and 200 BCNA Wagens till the date of realization and also a direction on Railways to
return possassion of the 687 BOXN Wagons and 200 BCNA Wagons and order of injunction restraining the Railways from using the Wagons

Indian Railways have filed their counter claim seeking fo acquire ownership and lille of the wagons at the residual value of 1% of the cosl of acquisition

In the arbitration proceedings, the final arguments have been completed by both the parties on November 26, 2018 and in terms of the direclions passed by the Ld. Arbitralor, the wrillen
submissions have been filed by the Claimants. During the legal proceedings before the various forum, Railways have specifically admilled Lo their wilingness (0 make paymenl of the iease
renlals for the secondary lease period The award is awaited

As on as on March 31, 2019, the emount of ciaim before the Sole Arbirator works out lo Rs. 215,182,932 (Rs 166,984,532) on account of Secondary lease rental for 887 wagons and Rs
314,026,441 (RS 248,262,849) on amount of interest computed @ 22% per annun as per terms of the Agreement The realisable valua of 887 wagons (based on Management
assessement) works oul to Rs 423,958,037 (Rs. 466,493, 556)

TCPL is hopeful of favorable oulcoma, supporied by fegal opinion, on conclusion of arbitration proceeding and delivery of arbitration award However, since the maiter is under arbitralion, as
matier of prudence, TCPL has not accounied for these income in its books.

Earnings/(Loss) per Share (EPS) For the year ended  For the year ended
March 31, 2019 March 31, 2018
Profit 7 {Loss) after Tax {(Amountin Rs ) {1.613.872) 176 512
Weighled average number of equily shares in calculating basic EPS (Numbers) 1.500,000 1 500 000
Basic Earnings/(Loss) per share (Rs ) {1 08) 012
Net Profit for cakcutalion of diluled EPS (Amount n Rs ) {1.613.872) 176 512
Dilutive potential equity shares- NCCCPS (Numbers) {Refer Note 3(c)] # - 2,500 000
Weighted average number of equity shares in calcutating diluted EPS (Numbers) 4.000 000 4 000 000
Diluted Eamings/{Loss) per share (RS ) ¢1.08) 004

# The conversion of NCCPS was anti-diutive in natuse for the year ended March 31. 2019 and hence ine basic EPS was considared as the dilitive £75




TITAGARH CAPITAL PRIVATE LIMITED
Notes te Financial Statements as at and for the year ended March 31, 2018

21 Related Party Disclosures
Names of Related Parties and Related Party Refationship

Related Parties where control exists:
Hoiding Comnpany Titagarh Wagons Limited

Other Related Parties under AS 18 with whom transactions have taken ptace during the year ;
F eliow Subsidiary Cimmeco Limied

Other Related Parties with whom transactions have taken place during the year :
Key Management Personnel Mr Sunirmal Talukdar- Independeni Director
Mr. N Bh va - ind dent Director
Mr. Anil Aqarwai - Director
Mr, Dinesh Arva - Wholetime Director & Company Secretary {w.e f 27ih Mar, 2019}. Non-Execulive Director {tilt 261k Mar. 2019)
Ms Averi Misra - Company Secretary (tilt 4th Feb, 2019)
Mr. Saurav Singhania - Chief Financial Officer {w.e f. 27th Mar. 2019}

{Amount in Rs.}

Details of { bety the Company and related parties and outstanding balances as at the year end are given below:
Nature of transactions [ Holding Company Fetliow Subsidi Key nt Total
Personnel
Trnsactions suring thyy yoat,
Interest Rocoived | Receivable -
Canmce Linaed ] i 6555298 | | 6,556,298
i 1 123,135.985)1 i i21 135 8858
[} Paid ! Provided 7 T 1 ]
Titagarh Wagotss Limiled 6,890,273 5,890,273 |
. N i (70,006.605)| i 1 20,608 60%5)
Director Sitting Fees (Excluding taxes}
At Kumar Aguwal 49,000
137,500}
Dunesh Aoy 40,000
{27 5008
Simimat Takikdar 55,000
{45,000)
o tacharya £0,000 50,000 |
’ i {65.000% (4&__5021
(Remuneration to Koy Management Personnel
Aver Mgy i I I ] $66,708 ] 360,708 |
1 i {3243 875 (343975
Teagweamss ] 90,006,000 | I i 9,000,000
| Tagarh Wagons |utes, 190,000,000, 149,000,000 |
i {300.000.000 i i {30¢,000,0003|
Loans Given —
? leited ] | 1wfooofm i 1 180,000,006
i 1 1390.800.000; i {350,000 000 |
'&”mﬂ of Loan taken : ; | |
Tisgyarh Wagons Limited 191,000,000 391,000,000
- 1 7353 500.0601] ] i 1353,500,000]|
|Rapayment of Laan givers ene
Ciinmco Limed . { 197,500,000 | I 197,500,000
i 1 1490.500.0003] 1 1400,000 000)]
{Balance aulstanding as ai o year end :
Shoet - term Loans and Advances .
Cmmea Limited 42,500,080 42,500,000
Non - curtent tivostments . 159,000,000 ) 350,000,000
o Linstoit 150,000 D0} 150,600 000}
Other Curreat Assats: laterost Accroed ; T r
Canmncn Lantod i 1,348,672
i | (218.96861] ]
Short - torm Borrovings : l I v
Taanarh Wagons Limind 49,000,000
i (50,000,000} | 1 i
Other Current Liabilitios
 Taagath Wagons Lanied I TeT 345 | i I 767,346
i {4 202 003]] i i {4,202 0031

22 Deferred Tax
fn absence of virtual cenainty supported with convincing evidence in terms of Accounting Standard 22 the Company as a matier of prudence has not recognized the Deferred
Tax Asset arisng on account of brought forward losses and unabsorbed depreciation, delails of which are as under.

As at As at
o March 31, 2019 March 31, 2018
Deferred Tax Assets
Unabsarbed Business Losses 10.960 254 12,405.640
Unabsorbed Depieciation 5 400 252 5778270
Total 16,360,506 18,183,910

23 Segment Reporting
in terms of Accounting Standard 17 - "Segment Reporting” notified by the Companies Act, the Company is engaged in the business of linancial services and has only ane
reportable segment The Company operales in only one geographical segment, i e, “within india" and no separate wformation for geographical segment has been given

24 Provident fund and Payment of Gratuity Act are not applicable to 1he Company as it has employed less than 10 empioy during the year




TITAGARH CAPITAL PRIVATE LIMITED
Notes to Financial Statements as at and for the vear ended March 31, 2019

25 Additional information as required in terms of paragraph 18 of Master Direction - Non-Barnking Financial Company -Non-Systemically imporiant Non-Deposil
laking Company (Reserve Bank) Directions, 2016 :
{Amount in Rs.)

PARTICULARS Year ended 31 March 2018
- Yearended 31 March 2018)

LIABILITIES SIDE: Amount Amount
outstanding overdue

-

Loans and advances avaiied by the NBFCs inclusive of interest
accrued but not paid:

a) Debentures :

-Secured -

-Unsecured - .
(olher than falling within the meaning of public deposits) ) )

(b) Deferred Credits -
(c) Term Loans -
(d) inter-corporate loans and borrowing 49,767,345 -

(54,202,003) )

(e) Commercial Paper . -
(1) Public Deposits* - R

(@) Other Loans (Specify nature) - .
* Piease see Nole 1 below
2 Break-up of (1Xf) abova (Qutstanding public deposits inclusive of

interest accrued thereon but not paid:
(a) In the form of Unsecured debentures - =

(b) In the form of partly secured debentures i.e. debentures where - -
there is a shortfall in the value of security

{c) Other public deposits* - R

* Please see Note 1 below
ASSETS SIDE:

3 Break-up of Loans and Advances including bllls receivables
Jother than those included in (4) belowl:

(a) Secured .
)
{b) Unsecured 42,500,000
(50,000,000)
4 Break up of Laased Assets and stock on hire and other assets
counting towards asset financing activities : @
(i) Lease assets including lease rentals under sundry debtors :

(a) Financial lease .
(b) Operating lease -

(i) Stock on hire including hire charges under sundry debtors:

(a) Assets on hire .
(b) Repossessed Assats -

(1) Other Loans counting towards asset financing activities

(a) Loans where assets have been repossessed .

{b) Loans ather than (a) above -
(-)

@ The disclosure of leased assets do not include fixed assets (i.e raflway wagons) given on secondary lease lo Indian Railways against which the

Company is not recognising lease rental income as the matter is disputed and sub-judice. Also refer noles 2.1(e) and 19 for details




TITAGARH CAPITAL PRIVATE LIMITED
Notes to Financial Statements as at and for the vear ended March 31, 2019

Note 25 Continued
5 Break-up of investments ;

Current Investments :
1. Quoled :
{i) Shares :

{a) Equily

{b) Preference
(i) Debentures and Bonds
(ii§) Units of mutual funds
(iv} Government Securities
(v) Others (please specify)
2. Unquoted :
(i) Shares :

(a) Equily

{b) Preference

(i) Debentures and Bonds

(iii} Units of mutual funds

(iv) Government Securilies
(v) Others (please specify)
Long Term investments ;.
1. Quoted :
(i) Shares :

(a) Equity

(b} Preference
(ii) Debentures and Bonds
(i#) Units of mutual funds
(iv) Government Securilies
(v) Others {please specify)
2. Unquoted :
(i) Shares :

{(a) Equily

{b) Preference
(ii} Debentures and Bonds
(i) Units of mutuat funds

(iv) Government Securilies

(v) Others (please specify)

o

Borrower group-wise classification of assets financed as in (3)
and (4) above: (See Note 2 below)

Cateqory

1. Relaled Parties **
(a) Subsidiaries

{b) Companies in the same group
(c) Olher related parties
2 Other than relaled parties

Total

** As per Accounting Slandard of ICAI (Please see Nole 3)

{Amount in Rs.)
Year ended 31 March 2018
{ Year ended 31 March 2018)

Amount
outstanding

(=)

{Amountin Rs.)

Amount net of provisions
Secured Unsecured Total

) &) -}
. 42.500,000 42,500,000

) (50,000,000)  (50,000.000)
) ) -)
- )
] £} 1)
42500,000  42.500.000
) £50,000.000)  (50.000.000}




TITAGARH CAPIEAL PRIVATE LIKITED
Notas Lo Financiat Statomenls as al and Jor the year ended March 31, 2019

Note 25 Contiseed

7 Invastor group-vise classitication of ail investments (current and
tong term) In shares and securities {both quoted aad unquoled):

f Sce note 3 below)
{Amount in Rs.}

Calegory
Market Value/Break
up or falr market Book value
valiie of NAV { Net of Provizions)
1. Rel2lad Pales ** (Amaunt in Rs.)
(a) Subsldiaries .
) (-1
(b) Companies In the same group # 150,000,000
) {150,000,000)
(c) Other relaled patties R .
) )
2. Other than retaled parlies . .
() )
Total s {50,000,000"
() (150,000,000)
** As por Accouniing Standard of IGA! (Please see Nole 3)
# Invesimenls in unquoled preference shares ( Refer Note 10 - Noti -custent invesiments)
8 Other information {Amount In Rs.}

Year ended 31 March 2613
{ Yoar ended 31 March 2018)

Particutars
(i) Gross Non-Performing Assets

(3) Related parties -

(b} Other than relalad parties ( K
(i) Net Non-Performing Assels o
{2) Relalad pariies o
{b) Other than relaled parties .(")
(i} Assels acquired In selisfaction of debt ( K

)

Noles:
1 As defined in point xix of paragraph 3 of Chapler-2 of ihese Direclions.

2 Provisioning normis shall be applicable as prescribed In Ihese Direclians.

3 AR Accounling Slandards and Guidance Notes lssuad by tCAl are applicable Including for vakuation of lnvesiments and other assots as also assels acquired
In of debt. H , market valua in respecl of quolad Invosimenis and break up/aic value/NAV in respect of unquoted invost shall be
! fve of whether they aro classified as long tenm or curent in (5) above

4 Prevolus year amounls are in brackets,

26 The Board of Directors al iis mecling held on May 30, 2019 apy d a drafl sch {the Sct ) for marger of the Gompany with Tilagarh Wagons Limied
{Hoiding Company) purstiant to Seclions 230 1o 232 of ihe Companies Acl, 2013 with April 01, 2019 as the Appainted Dale, subject to such opprovals from
relavant authorities, 8s may be necessary and sanclion by ihe Hon'ble National Company Law Tribunal.

27 Previvus year's figuius have been regrouped and/oy d wh Y.

For and on behalf ol the Board of Direclors of Tilagarh Capital Privale Limited
For Price Walorhouse & Co Chartered Accountants LLP

Chartered Acco nis g
Firm Registration Ny.: 304026E/E-300009 _Q N L) R
\:'iws. x.aJ-{M Qo ‘ﬁ nig

Anll Kumar Agarwai Saurav Singhaania
Diaclor Chief Financial Officer
DItk 01501267

$Aombefahig Number 099903
Dinesh Arya

Plare: Kotkate Whicletime O Compony Secretary

Date : May 30, 2019 DiN: 00166213
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