- TITAGARH
// RAIL SYSTEMS LIMITED

formerly Titagarh Wagons Limited
December 07, 2023

To,

BSE Limited National Stock Exchange of India Limited
Corporate Relations Department Listing Department

Phiroze Jeejeebhoy Towers Exchange Plaza, Plot No. C/1, G Block
Dalal Street, Fort Bandra Kurla Complex, Bandra (East)
Mumbai 400 001 Mumbai 400 051

Maharashtra, India Maharashtra, India

Scrip Code: 532966 Symbol: TITAGARH

Dear Madam / Sir

Sub: Intimation of the approval of the Unaudited Interim Special Purpose Condensed Consolidated
Financial Statements under Regulation 30 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

In compliance with Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, (“SEBI Listing Regulations”) as amended, and in furtherance to the Outcome of
Board Meeting dated 18t October, 2023 in relation to the approval of the Unaudited Standalone &
Consolidated Financial Results of the Company for the Quarter and Half Year ended 30t September,
2023, we wish to inform you that the Board of Directors of the Company, in its meeting held today, i.e.,
Thursday, 7t December, 2023, have approved the Unaudited Interim Special Purpose Condensed
Consolidated Financial Statements of the Company for the half year ended 30" September, 2023 and
for half year ended 30" September, 2023, prepared in accordance with the IND AS 34 ‘Interim
Financial Reporting’ prescribed under Section 133 of the Companies Act, 2013, as amended, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other relevant provisions
of the Companies Act, 2013 along with the respective review reports of Unaudited Interim Special
Purpose Condensed Consolidated Financial Statements issued by the Statutory Auditors and Joint
Statutory Auditors of the Company, Price Waterhouse & Co Chartered Accountants LLP and Salarpuria
& Pariners, Chartered Accountants, dated 7t December, 2023. Copy of the same is attached herewith
as Annexure A.

The meeting commenced at 4.30 P.M. and concluded at 8.10 P.M.

We request you to take the above on record, and the same be treated as compliance under Regulation
29 and 30 and other applicable regulations of the SEBI Listing Regulations.

Further, these Unaudited Interim Special Purpose Condensed Consolidated Financial Statements is also
being uploaded on the Company's website at www.titagarh.in

Thanking you,
Yours faithfully,

For Titagarh Rail Systems Limited
(formerly Titagarh Wagons Limited)

Digitally signed by
DINESH DINESH ARYA
Date: 2023.12.07
ARYA 20:18:49 +05'30"
Dinesh Arya

Company Secretary & Chief Compliance Officer
M. No. FCS 3665

Enclosure: As stated above

CIN: L27320WB1997PLC084819
Registered Office: Poddar Point, 10t Floor, 113 Park Street, Kolkata 700016, India
Corporate Office: Titagarh Towers, 756 Anandapur, E.M Bypass, Kolkata 700107, India

Phone:+91 33 40190800 Fax: +91 33 40190823 Email: corp@titagarh.in; Web: www.titagarh.in
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Annexure A

Price Waterhouse & Co Chartered Accountants LLP Salarpuria & Partners
56 & 57, Block DN, Ground Floor Chartered Accountants
‘A’ Wing, Sector V, Salt Lake 7, C.R. Avenue, Kolkata- 700 072

Kolkata 700 091
The Board of Directors

Titagarh Rail Systems Limited (Formerly known as Titagarh Wagons Limited)
756, Anandapur

E M Bypass

Kolkata 700 107

1. Thisreport is issued in accordance with the terms of our agreement dated December 5, 2023.

2. We have reviewed the accompanying unaudited interim special purpose condensed consolidated
financial statements of Titagarh Rail Systems Limited (formerly known as Titagarh Wagons
Limited) (hereinafter referred to as the “Holding Company”) and its subsidiary (Holding Company
and its subsidiary together referred to as “the Group”) and its associate company and joint ventures
(refer Note 1(a) to the Unaudited interim special purpose condensed consolidated financial
statements) comprising its Unaudited Interim Special Purpose Condensed Consolidated Balance
Sheet as at September 30, 2023, and the Unaudited Interim Special Purpose Condensed
Consolidated Statement of Profit and Loss (including other comprehensive income), Unaudited
Interim Special Purpose Condensed Consolidated Statement of Changes in Equity, Unaudited
Interim Special Purpose Condensed Consolidated Cash Flow Statement and selected explanatory
notes for the six months period then ended (herein after referred to as the “Unaudited interim
special purpose condensed consolidated financial statements”) prepared by the Management of the
Holding Company for the purpose of proposed Qualified Institutional Placement of the equity
shares of the Holding Company. We have signed the attached Unaudited interim special purpose
condensed consolidated financial statements for identification purposes only.

Management’s Responsibilities for the Unaudited interim special purpose condensed
consolidated financial statements.

3. The preparation of the Unaudited interim special purpose condensed consolidated financial
statements in accordance with Indian Accounting Standard 34, “Interim Financial Reporting” as
prescribed under Section 133 of the Companies Act, 2013 read with the Companies (Indian
Accounting Standards) Rules 2015, as amended from time to time, is the responsibility of the
Management of the Holding Company, including the creation and maintenance of all accounting
and other records supporting its contents. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the Unaudited
interim special purpose condensed consolidated financial statements and applying an appropriate
basis of preparation; and making estimates that are reasonable in the circumstances.

Auditors’ Responsibilities

4. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 -
Review of Interim Financial Information Performed by the Independent Auditor of the Entity -
issued by the Institute of Chartered Accountants of India.

5. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would
Lecome aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.




Basis for Qualified Conclusion

6.

We draw attention to Note 2.1 (i) to the Unaudited interim special purpose condensed consolidated
financial statements in respect of non-disclosure of comparative financial information, which
comprise the Unaudited Special Purpose Condensed Consolidated Balance Sheet as at March 31,
2023, and the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), Unaudited Interim Special Purpose Condensed
Consolidated Statement of Changes in Equity and Unaudited Interim Special Purpose Condensed
Consolidated Cash Flow Statement and selected explanatory notes for the six month period ended
September 30, 2022, which is not in compliance with the requirements of Ind AS 34, “Interim
Financial Reporting”.

Qualified Conclusion

7.

Based on our review conducted as above, except for the non disclosure of the comparative financial
information as described in the Basis for Qualified Conclusion paragraph above, nothing has come
to our attention that causes us to believe that the accompanying Unaudited interim special purpose
condensed consolidated financial statements has not been prepared, in all material respects, in
accordance with the Ind AS 34, “Interim Financial Reporting” as prescribed under Section 133 of the
Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules 2015, as
amended from time to time.

Emphasis of Matter Paragraph — Basis of Preparation

8.

We draw attention to Note 2.1 (i) to the Unaudited interim special purpose condensed consolidated
financial statements, which describes the Basis of Preparation of the financial information for the
six month period ended September 30, 2023. These Unaudited interim special purpose condensed
consolidated financial statements are not intended to, and do not, comply with all the disclosure
provisions applicable to financial statements prepared under the Companies Act, 2013, as those are
not considered relevant by the Management and the intended users of the Unaudited interim special
purpose condensed consolidated financial statements for the purposes for which those have been
prepared. Our conclusion is not modified in respect of this matter.

Other Matter

9.

10

We did not review the unaudited interim special purpose condensed financial statements of (i) one
subsidiary prepared on liquidation basis considered in the preparation of the Unaudited interim
special purpose condensed consolidated financial statements which reflect total assets of Rs. 890.28
lacs and net assets of Rs 890.28 lacs as at September 30, 2023, net profit after tax from discontinued
operations of Rs 19.00 lacs and total comprehensive income from discontinued operations of Rs
15.91 lacs and net cash flows amounting to Rs. 1,196.63 lacs for the six month period ended
September 30, 2023; and (ii) one associate company and three joint ventures included in these
unaudited interim special purpose condensed consolidated financial statements, which reflect net
loss after tax of Rs 49.15 lacs for the six month period ended September 30, 2023. These unaudited
interim special purpose condensed financial statements have been provided to us by the
management, and our conclusion on the unaudited interim special purpose condensed consolidated
financial statements to the extent they relate to the subsidiary, associate company and joint ventures
is based solely on such unaudited interim special purpose condensed financial statements/ financial
information as furnished to us. According to the information and explanations given to us by the
Management, these unaudited interim special purpose condensed financial statements/ financial
information are not material to the Group. Our conclusion is not modified in respect of the above
matter.

.The consolidated financial results for the quarter ended September 30, 2023 and year to date results

for the period April 1, 2023 to September 30, 2023 had been prepared by the Holding Company
under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, on which we had expressed an unmodified conclusion vide our review report dated October
18, 2023. A




Restriction on use

1. Our obligations in respect of this review report are entirely separate from, and our responsibility
and liability is in no way changed by any other role we may have (or may have had) as joint auditors
of the Company or otherwise. Nothing in this review report, nor anything said or done in the course
of or in connection with the services that are the subject of this report, will extend any duty of care
we may have in our capacity as joint auditors of any financial statements of the Company.

12. The review report on the Unaudited interim special purpose condensed consolidated financial
statements as at September 30, 2023 is addressed to and provided to the Board of Directors of the
Holding Company and has been prepared for and only for the purposes of including it in the
Preliminary Placement Document (‘PPD’) and Placement Document (‘PD’), to be filed by the
Holding Company with the Securities and Exchange Board of India, BSE Limited, National Stock
Exchange of India Limited and the Registrar of Companies in Kolkata, as applicable, in connection
with the proposed Qualified Institutional Placement of the equity shares of the Holding Company.
Accordingly, our report should not be distributed or otherwise made available to any other person
or used for any other purpose. Accordingly, we do not accept or assume any liability or any duty of
care for any other purpose or to any other person to whom this report is shown or into whose hands
it may come without our prior consent in writing.

For Price Waterhouse & Co Chartered Accountants LLP For Salarpuria & Partners
Firm Registration Number: 304026E/E-300009 Firm Registration Number: 302113E
Chartered Accountants

L2

Pramit Agrawal Anand Prakash

Partner Partner

Membership Number 099903 Membership Number 056485
UDIN: 23099903BGWLRP1204 UDIN: 23056485BGZEJO7985
Place: Kolkata Place: Kolkata

Date: December 7, 2023 Date: December 7, 2023



TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LINITED)
Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet as at September 30, 2023

|. ASSETS
Non-current Assets
a) Property, Plant and Equipment
b) Right-of-Use Assets
c) Capilal Work-in-progress
d) Investment Properlies
e) Intangible Assels (Olher than Goodwill)
f) Equity Accounted Investments
g) Financial Assets
i} Investments
i) Other Financial Assets
h) Non-current Tax Assets (Net)
i} Olher Non-current Assels
Total Non-current Assets

Current Assets
a) Inventories
b) Financial Assets
i) Trade Receivables
ii) Cash and Cash Equivalents
iii) Bank Balances other than (ii) above
iv} Other Financial Assets
c) Contract Assets
d) Other Current Assets
Total Current Assets

Assets held for sale
TOTAL - ASSETS

1l. EQUITY AND LIABILITIES
EQUITY
a) Equity Share Capital
b) Other Equity
Total Equity Attributable to Owners of Titagarh Rail Systems Limited (Formerly Titagarh Wagons Limited)

LIABILITIES
Non-current Liabilities
a) Financial Liabilities
i} Borrowings
ii} Lease Liabilities
b) Contract Liabilities
c) Provisions
d} Deferred Tax Liabilities (Net)
Total Non-current Liabilities

Current Liabilities
a) Financial Liabilities
i) Borrowings
i) Lease Liabilities
iii) Trade Payables
a) Total Qutstanding dues of Micro Enterprise and Small Enterprises
b) Total Outstanding dues of Creditors Other Than Micro Enterprises and Small Enterprises
iv) Other Financial Liabilities
b) Contract Liabilities
c) Other Current Liabilities
d) Provisions
e) Current Tax Liabilities (Net)
Total Current Liabilities

Liabilities held for sale
TOTAL - LIABILITIES
TOTAL - EQUITY AND LIABILITIES

Summary of Significant Accounting Policies

Notes

3.1
35
34
33
32
42

4.1
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36

12
13

14
35
20
16
18

14
35
19

15
20
21
16
17

36

As at
September 30,

2023

Rs. In Lacs

61,410.20

963084
5,849 92
821.24
122,05
585

3,179.81
5710.44
2,668,68
5,942.66

95,541.68

40,342 47

61,958,22
9,668,02
7,350.76
3,848,65

28,203,46

25,806,94

1

77,178.52
7113

2

72,781.34

1

2,543.42
35917.39

1

38,460.81

4,355,53
9,667.51
14,228,186
356,01
1,068.98

29,676.19

21,683.67
509.01

1,459 .45
24,720.18
3,046 58
48,480,73
342,83
748.15
2,584.24

1

04,574.84
79.50

1

34,330.53

272,791.34

The above Unaudited Interim Special Purpose Condensed Consolidated Balance Shest should be read in conjunction with the accompanying notes.

For Price Walgrhouse & Co Chartered Accountants LLP
Firm Registral a.: 304026E/E-300009

Salarpuria & Partners
Firm Registration Number: 302113E

Chartered Accountants

Pramit A Anand Prakash
Partr Partner

Membrship No, 099903
Place: Kolkala
Date : December 7, 2023

Membership No. 056485
Place: Kolkata
Date : December 7, 2023

For and on behalf of the Board Of Directors of Titagarh Rail Systems Limited (formerly

Ao ot

Anil Kumar Agarwal
Director (Finance) and
Chief Financial Officer
DIN: 01501767

Place: Kolkata

Date : December 7, 2023

Din Arya
Compl scretary
Place Alolkala

Date | }aﬂ‘lﬁer 7,2023

Titagarh Wagons Limited)

Development)

DIN: 08509158

Place: Kolkata

Date : December 7, 2023

Se b

Saurav

rketing and Business

q

Jt. Chigf Financial Officer and
Group Finance Controller

Place: Kolkata
Date : December 7, 2023




TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)

Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss for the six months ended September 30, 2023
For the six months ended

September 30, 2023

Notes Rs. In Lacs
Income
Revenue from Operations 22 184,621 04
Other Income 23 1,055.92
Total Income 185,686.97
Expenses
Cost of Raw Materials and Components Consumed 24 140,633 17
Changes in Inventories of Finished Goods, Work-in-progress and Saleable Scrap 25 2,716 55
Employee Benefits Expense 26 3,308 09
Finance Costs 27 3,93855
Depreciation and Amorlisation Expense 28 1,332.30
Other Expenses 29 15,843 91
Total Expenses 167,772.57
Profit before Share of Net Loss of Joint Venture and Associate Accounted for Using the Equity Method, 17,914.40
Exceptional Items and Tax
Share of Net Loss of Joint Venture and Associate Accounted for Using the Equity Method (49.15)
Profit before Exceptional Items and Tax 17,865.25
Exceptional ltems £
Profit before Tax from continuing operations 17,865.25
Tax Expense 30
Current Tax 4,944.25
Deferred Tax (297 12)
Total Tax Expense 4,647.13
Profit for the period after Tax from continuing operations 13,218.12
Discontinued operations 40
Profit from discontinued operations before tax 19.00
Tax expense of discontinued operations =
Profit for the Period after Tax from discontinued operations 19.00
Profit for the period after Tax 13,237.12
Other Comprehensive Income
Item that will not be Reclassified to Profit or Loss in Subsequent Periods:
Remeasurement Gain / (Losses) on Defined Benefit Plans (0.93)
Tax on above 024
Item that will be Reclassified to Profit or Loss in Subsequent Periods:
Exchange differences on Translation of Foreign Operations (3.09)
Fair value change of cash flow hedges 79.24
Tax on above {19.94)
Other Comprehensive Income for the period (Net of Tax) 55.52
Total Comprehensive Income for the period 13,292.64
Arising from:
Continuing operations 13,276 73
Discontinued operations 15.91
Eamings per Equity Share 31
[Nominal Value per Share Rs. 2/-]
For continuing operations
Basic (In Rs } 10.74
Diluted (In Rs.) 10.74
For discontinued operations
Basic (In Rs.) 0.02
Diluted {In Rs.) 0.02
For continuing and discontinued operations
Basic (InRs,) 10.76
Diluted (In Rs.) 10.76
Summary of Significant Accounting Policies 2

The above Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss should be read in conjunction with the accompanying notes.

For and on behalf of the Board Of Directors of Titagarh Rail Systems Limiled {formerly

Housa & Co Charlered Accountants LLP Salarpuria & Partners Titagarh Wagons Limited)
No.: 304026E/E-300009 Firm Registration Number: 302113E
Chartered Accountants

A vl ) =7

\ g
Anil Kumar Agarwal Prithis owdhary
Director (Finance) and Director (Marketing and Business
Pramit Xgrawal Anand Prakash Chief Financial Officer Development)
Partnr Partner DIN: 01501767 DIN: 08509158
Membership No, 099903 Membership No 056485 Place: Kolkata Place: Kolkata
Place: Kolkata Place: Kolkata Date : December 7, 2023 ate | December 7, 20¢3
Date : December 7, 2023 Date : December 7, 2023
DineslyArya
Comp. Secretary Group Finance Controller
Place: alg Place: Kolkata

Date - Detember 7, 2023 Date : December 7, 2023




TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)
Unaudited Interim Special Purpose Condensed Consolidated Cash Flow S for the six months ended September 30, 2023 For the six months ended

A

m

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Tax from:
Continuing Operations
Discontinued Operations
Profit before Tax
Adjustments for:
Depreciation and Amortisation Expense
Finance Cost
Provision for Doubtful Debts and Advances
Unrealised Foreign Exchange Fluctuations Loss
Share of Loss of a Joint Venture
Unspent Liabilities / Provisions No Longer Required Written Back
Interest Income
Discontinued operations - non cash portion
Operating Profit before Changes in Operating Assets and Liabilities
Decrease in Trade Payables
Increase in Contract Liabilities
Increase in other Non-current and Current Financial and Non-financial Liabilities and Pravisions
Increase in Trade Receivables
Decrease in Inventories
Increase in Contract Assets
Increase in Non-current and Current Financial and Non-financial Assets
Cash Generated From Operations
Income Taxes Paid (net of Refund)
Net Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

September 30, 2023
Rs. In Lacs

17,865.25
19.00
17,884.25

133230
393855
45231
169,23
4915
(2.61)
(553.04)
(19.00)
23,251.14
(6,109.28)
7,01831
178181
(34,630,96)
4,785.66
(1,03543)
(6.917.62)
(11,856.37)
(2,887.62)
(14,743.99)

(5,846.40)

Payments for Acquisition of Property, Plant and Equipment including Capital Work-in-Progress, Intangible Assets and Intangible Assets under Development

Fixed Deposits Made

Fixed Deposits Matured

Investment in a Joint venture

Interest Received

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of Share Capital

Receipts of Securities Premium

Share Issue Expenses

Repayment of Long-term Borrowings

Payment of Lease Liabilities

Receipts of Short-term Borrowings (Net)

Finance Costs Paid

Dividend Paid (including Dividend Distribution Tax) of earlier years
Net Cash From Financing Activities

Exchange Differences on Translation of Foreign Currency Cash and Cash Equivalents

Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C+D)
Cash and Cash Equivalents - Opening Balance
Cash and Cash Equivalents - Closing Balance (Refer Note 11.1)

The above Cash flow includes following related to discontinued operation
Net Cash Used in Operating Activities

Net Cash Used in Investing Activities

Net Cash Generated from Financing Activities

(5,634,66)
3,184.43
(55.00)
40537
(7,946.26)

152.00
28,728,00
(67.00)
{2,365.00)
(673.87)
3,404.66
{2,365.55)
(3.88)
26,809.36

8.36

412747
5.540.55
9,668.02

{625.59)
{579.40)
(1,204.99)

(a) The above Unaudited Interim Special Purpose Cond d C lidated Cash Flow

has been prepared under the 'Indirect Method' as set out in Ind AS 7, 'Statement of Cash Flows'.

The above Unaudited Interim Special Purpose Condensed Consolidated Cash Flow Statement should be read in conjunction with the accompanying notes.

Salarpuria & Partners

Chartered Accountants

b

Anand Prakash

Partner
Mesfibarship No. 099903 Membership No. 056485
Place: Kolkata Place: Kolkata
Date : December 7, 2023 Date : December 7, 2023

Firm Registration Number: 302113E

et S

For and on behalf of the Board of Directors of Titagarh Rail Systems Limited (Formerly Titagarh Wagons Limited)

Anil Kumar Agarwal

Director (Finance) and Chief Financial Officer
DIN: 01501767

Place: Kolkata Place: Kolkata

Date : December 7, 2023 Date : December 7, 2023

Qe inofhania

Dinush Arya Saurav Singhania
Company Secreta Jt Chief Financial Officer and Group
r Finance Controller

Place: Kolkala / Place: Kolkata
Date: December 7, 2 Date : December 7, 2023
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TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)
Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30, 2023

1

Group Background

Titagarh Rail Systems Limited (Formerly Titagarh Wagons Limited) (the ‘Parent Company') is a public limited company incorporated and domiciled in India. The
registered office of the Parent Company is located at Poddar Point, 113 Park Street, 10th Floor, Kolkata - 700016 and its manufacturing facilities are located in West
Bengal and Rajasthan. The equity shares of the Parent Company are listed on the BSE Limited and the National Stock Exchange of India Limited.

The Parent Company, its subsidiaries (collectively referred to as 'the Group'), its associate and joint ventures are mainly engaged in the manufacturing and selling of
Freight Wagons, Passenger Coaches, Metro Trains, Train Electricals, Steel Castings, Specialised Equipment's & Bridges, Ships, etc. as detailed under segmant
information in Note 35.

The Unaudited Interim Special Purpose Condensed Consolidated Financial Statements were approved and authorised for issue in accordance with the resolution of
the Parent Company's Board of Directors on December 7, 2023.

The Unaudited Interim Special Purpose Condensed Consolidated Financial Statements comprise the Unaudited Interim Special Purpose Condensed Financial

Statements of the Parent Company, its subsidiary company, its associate and a joint venture as detailed below.

Name of the Subsidiary

Principal Place of
Business /
Country of

Incorporation

Proportion of Ownership Interest as on
September 30, 2023

Principal Business Activities

Titagarh Singapore Pte. Limited Singapore 100% Special purpose vehicle for holding investments in the

(TSPL) [Refer Note 40(a)] foreign subsidiaries, raising finance for the off shore
business providing management services

Titagarh Wagons AFR (TWA) * France 100% Engaged in manufacture of freight wagons

* The Parent Company holds 100% equity in TWA together with TSPL.

On 4th June 2019, the commercial court of Paris has approved the start of Rehabilitation Procedure and from said date, Parent company was no longer in control of
TWA, under French Law. The commercial Court of Paris vide its judgement dated August 13, 2019 has approved a plan for transfer of business and assets of TWA ta
another bidder an ordered for liquidation of TWA. Currently TWA is under Liquidation. Also refer Note 4.1 (b).

Name of the Associate

Principal Place of

Proportion of Ownership Interest as on

Principal Business Activities

Business / September 30, 2023
Country of
Incorporation
Titagarh Firema S.p.A (TFA) Italy 49.70% Engaged in manufacture of passenger trains, metros, hi-

speed trains, train electrical, locomotives etc.

Name of the Joint Venture

Principal Place of

Proportion of Ownership Interest as on

Principal Business Activities

Business / September 30, 2023
Country of
Incorporation
Titagarh Mermec Private Limited India 50% Engaged in development and manufacture of cost
effective diagnostic solutions for signaling and safety
Ramkrishna Titagarh Rail Wheels India 49% Engaged in the business of Manufacturing, testing and
Limited supply of wheels Discs of different types of Indian Railway
Rolling Stock including machining and assembly of|
wheels and axles,
Titagarh Firema Engineering India 49% Engaged in the business of research, engineering and

Services Private Limited

design related services to support transit and propulsion
business.

m
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Material Accounting Policies
This note provides a list of the significant accounting policies adopted in the preparation of the Unaudited Interim Special Purpose Condensed

Consolidated Financial Statements.

Basis of Preparation

(i) Compliance with Indian Accounting Standards

The Unaudited Interim Special Purpose Condensed Consolidated Financial Statements have been prepared to be included in the Preliminary Placement
Document ('PPD') and Placement Document ('PD") (hereinafter collectively referred to as the "Offer documents”), to be filed by the Parent Company with
the Securities and Exchange Board of India ("SEBI"), BSE Limited (BSE), National Stock Exchange of India Limited (NSE) and the Registrar of Companies
(the "ROC" in Kolkata, as applicable, in connection with proposed Qualified Institutional Placement of the equity shares of the Parent Company

("Offering”).

These Unaudited Interim Special Purpose Condensed Consolidated Financial Statements comprising of the Unaudited Special Purpose Condensed
Consolidated Balance Sheet as at September 30, 2023, the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss, the
Unaudited Interim Special Purpose Condensed Consolidated Statement of Changes in Equity and the Unaudited Interim Special Purpose Condensed
Consolidated Cash Flow Statement for the six months period ended September 30, 2023 and a summary of the significant accounting policies and other
explanatory information (together hereinafter referred to as “"Unaudited Interim Special Purpose Condensed Consolidated Financial Statements") have
been prepared in accordance with Indian Accounting Standard 34 "Interim Financial Reporting” ("Ind AS 34") as prescribed under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules 2015, as amended from time to time other than comparative
financial information which has not been presented.

The Unaudited Interim Special Purpose Condensed Consolidated Financial Statements do not include all the information and disclosures required in the
annual financial statements as those are not considered relevant by the Management and the intended users of the Unaudited interim special purpose
condensed consolidated financial statements for the purposes for which it has been prepared and should be read in conjunction with the Parent
Company's annual Ind AS financial statements.

The accounting policies adopted in the preparation of the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements are
consistent with those followed in the preparation of the annual Ind AS financial statements for the year ended March 31, 2023. Further, certain selected
explanatory notes are included to explain events and transactions that are significant for the understanding of the changes in the financial position and
performance since the last annual financial statements.

All amounts included in these Unaudited Interim Special Purpose Condensed Consolidated Financial Statements are reported in fakhs of Indian rupees
(Rs. In Lacs) unless stated otherwise.

(ii) Historical Cost Convention

The Unaudited Interim Special Purpose Condensed Consolidated Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which have been measured at fair value:

- Certain financial assets and liabilities (including derivative instruments)
- Defined benefits plan- plan assets
- Share based payments

(iif) Current versus Non-current Classification

The Group presents assets and liabilities in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet based on current/non-current
classification.

An asset is classified as current when it is:

a) expected to be realised or intended to be sold or consumed in the normal operating cycle,

b) held primarily for the purpose of trading,

¢) expected to be realised within twelve months after the reporting period, or

d) cash or cash equivalents uniess restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) it is expected to be settled in the normal operating cycle,

b) it is held primarily for the purpose of trading,

¢) it is due to be settled within twelve months after the reporting period, or

d) there is no unconditional right to defer settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as Non-current.

Principles of Consolidation

(i) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant activities of the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.

The Group combines the Unaudited Interim Special Purpose Condensed Consolidated Financial Statement of the parent and its subsidiaries line by line
adding together like items of assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealised gains on transactions
between Group companies are eliminated. Unrealised losses are also eliminated unless the tran; ides evidence of an impairment of the
transferred asset. Accounting policies of subsidiaries have been changed where necessary to ens yaith.the policies adopted by the Group.

gl )
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Non-controlling interests, if any in the results and equity of subsidiaries are shown separately in the Unaudited Interim Special Purpose Condensed
Consolidated Statement of Profit and Loss, Unaudited Interim Special Purpose Condensed Consolidated Statement of Changes in Equity and Unaudited
Interim Special Purpose Condensed Consolidated Balance Sheet respectively

(ii) Changes in Ownership Interests
The group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners of the group. A

change in ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their
relative interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any consideration paid or
received is recognised within equity.

(iii) Goodwill Arising on Consolidation

Goodwill is initially recognised at cost and is subsequently measured at cost less impairment losses, if any. Goodwill is tested for impairment annually or
more frequently when there is an indication that it may be impaired. An impairment loss for goodwill is recognised in profit or loss and is not reversed in
subsequent periods.

(iv) Joint Arrangements:
Under Ind AS 111 Joint Arrangements, investments in joint arrangements are classified as either joint operations or joint ventures. The classification

depends on the contractual rights and obligations of each investor, rather than the legal structure of the joint arrangement. The Group has four joint
ventures and one associate

Associate

Interests in Associate are accounted for using the equity method, after initially being recognised at cost in the Unaudited Interim Special Purpose
Condensed Consolidated Balance Sheet.

Joint Venture

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the Unaudited Interim Special Purpose
Condensed Consolidated Balance Sheet.

(v) Equity Method

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the group's share of the
post-acquisition profits or losses of the investee in profit and loss, and the group's share of other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from joint venture are recognised as a reduction in the carrying amount of the investment.

When the group’s share of losses in an equity-accounted investments equals or exceeds its interest in the entity, including any other unsecured long-
term receivables, the group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the group and its joint venture are eliminated to the extent of the group's interest in these entities. Unrealised
losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

The carrying amount of equity accounted investments are tested for impairment in accordance with the policy described in 2.6 below.

Property, Plant and Equipment
All items of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses, if any.

Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation hod, Estimated Useful Lives and Residual Values
Depreciation is calculated on pro-rata basis using the straight-line method to allocate their cost, net of their estimated residual value, over their

estimated useful lives. The useful lives have been determined based on technical evaluation done by the management's expert which are different than
those specified by Schedule Il to Companies Act 2013 in respect of factory buildings / other buildings , plant and equipment and railway sidings, in order
to reflect the actual usage of assets. Fach component of an item of property, plant and equipment with a cost that is significant in relation to the cost of
that item is depreciated separately if its useful life differs from the other components of the item.

The useful lives of the property, plant and equipment as estimated by the management are as follows:

Particulars Useful Life

Factory Buildings / Other Buildings 30/35/60/65 years
Plant and Equipments 15/20/ 30 years
Railway Sidings 15/ 30 years
Furniture and Fixtures 10 years

Office Equipments 5 years

Computers 8 years

Vehicles B years

Leasehold land is amortised on straight - line basis over the primary lease period of 99 years or its estimated useful life, whichever is shorter. Leasehold
improvement are amortised on straight - line basis over the primary lease period (ranging from 2 to 10 years) or their estimated useful lives, whichever is
shorter.

The useful lives, residual values and the method of depreciation of property, plant and equipment are reviewed, and adjusted if appropriate, at the end of
each reporting period. The management believes that the assigned useful lives and residual value are reasonable.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. T
Income'/'Other Expenses'.

ed in profit or loss within '‘Other
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2.7

2.8

Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance Sheet date is classified as 'Capital Advances' under
'Other Non-current Assets' and the cost of property, plant and equipment not ready to use are disclosed under 'Capital Work-in-progress’.

Intangible Assets
Intangible assets have a finite useful life and are stated at cost less accumulated amortisation and accumulated impairment losses, if any.

Computer Software for internal use, which is primarily acquired from third-party vendors is capitalised. Subsequent costs associated with maintaining
such software are recognised as expense as incurred. Cost of computer software includes license fees and cost of implementation/system integration

services, where applicable.

Brand and Desian and Drawings
The Group had acquired the brand name of "Sambre et Meuse" along with all the available designs and drawings for manufacturing of bogies

Prototype
The Group had developed prototype for tractors which was capitalised.

Research and Development
Research costs are expensed as incurred. Expenditure on development that do not meet the specified criteria under Ind AS 38 on ’Intangible Assets" are
recognised as an expense as incurred.

Amortisation Method and Period

Computer Software and Brand and Design and Drawings are amortised on a pro-rata basis using the straight-line method over its estimated useful life of
5 years.

Prototype are amortised on a pro-rata basis using the straight-line method over its estimated useful life of 10 years (until impaired).

Amortisation method and useful lives are reviewed periodically including at each financial year end.

The management believes that the assigned useful lives and residual value are reasonable.

Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Group, is classified as investment
property. Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing costs. Subsequent
expenditure is capitalised to the asset's carrying amount only when it is probable that future economic benefits associated with expenditure will flow to
the Group and the cost of the item can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is derecognised.

Impairment of Non-financial Assets
Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment

loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset and from its disposal at the end of its useful life. For the purposes of assessing impairment, assets are compared at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or group of assets (cash-

generating units).

Inventories

Inventories are stated at the lower of cost and net realisable value. However, material and other items held for use in production of inventories are not
written down below cost if the finished products in which they will be incorporated are expected to be sold at or above cost. Cost of inventories
comprises cost of purchases and all other costs incurred in bringing the inventories to their present location and condition. Cost of work-in-progress and
finished goods comprises direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter being
allocated on the basis of normal operating capacity. Cost are assigned to individual items of inventory on weighted average basis. Net realisable value is
the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the sale.
Cost of raw materials and components consumed is a derived figure out of opening stock, closing stock and purchases including adjustment if any
durina the period

Leases

As a Lessee

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the following
lease payment:-

a) Fixed payments (including in substance fixed payments) less any lease incentive receivable.

b) Variable lease payment that are based on an index or a rate, initially measured using the index or a rate at the commencement date.

¢) Amount expected to be paid by the Group as under residual value guarantees.

d) Exercise price of a purchase option if the Group is reasonably certain to exercise that option.

e) Payment of penalties for terminating the lease, if the lease term reflects the Group exercising that option.

To determine the incremental borrowing rate, the Group:
a) Where possible, use recent third party financing received by the individual lessee as a starting point, adjusted to reflect changes in the financing

conditions since third party financing was received.

b) use a built up approach that starts with risk free interest rate adjusted for credit risk of leases held by the companies in the group, which does not have
recent third party financing.

Lease payments are allocated between principal and finance cost. The finance cost is charged to Unaudited Interim Special Purpose Condensed
Consolidated Statement of Profit and Loss over the lease period so as to produce a constant periodic-rate.of interest on the remaining balance of the
liability for each period. S
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Right-of-use assets are measured at cost comprising the following :-

i) the amount of the initial measurement of lease liability

ii) any lease payment made at or before the commencement date less any lease incentive received
iii) any initial direct cost and

iv) restoration costs,

Right of use of assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight line basis.

Payment associated with short-term leases of equipment and all the leases of low value assets are recognised on a straight line basis as an expenses in
the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss. Short term leases are leases with a lease term of less than

12 months or less.

As a Lessor
Lease income from operating leases where the group is a lessor is recognised in income on a straight-line basis over the lease term. Initial direct costs

incurred in obtaining an operating lease are added to the carrying amount of the underlying asset and recognised as expense over the lease term on the
same basis as lease income. The respective leased assets are included in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet
based on their nature. The Group did not need to make any adjustments to the accounting for assets held as lessor as a result of adopting the new
leasing standard.

Investments (other than Investments in Associate and Joint Venture) and Other Financial Assets

(i) Classification
The Group classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income or through profit or loss), and

- those to be measured at amortised cost.
The classification depends on the Group's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in debt
instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on whether
the Group has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income.

The Group reclassifies debt investments when and only when its business model for managing those assets changes.

(ii) Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or foss are expensed in profit or loss.

Debt Instruments

Subsequent measurement of debt instruments depends on the Group's business model for managing the asset and the cash flow characteristics of the
asset. There are three measurement categories into which the Group classifies its debt instruments:

«Amortised Cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest
are measured at amortised cost. A gain or loss on a debt instrument that is subsequently measured at amortised cost is recognised in Unaudited Interim
Special Purpose Condensed Consolidated Statement of Profit and Loss when the asset is derecognised or impaired.

+Fair Value through Other Comprehensive Income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCl, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses which are recognised in the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss. When
the financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in
‘Other Income/Other Expenses'.

«Fair Value through Profit or Loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOC| are measured at fair value through profit or
loss. A gain or loss on a debt instrument that is subsequently measured at fair value through profit or loss is recognised in profit or loss and presented
net in the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss within "Other Gain / (Losses)' in the period in which it
arises.

Equity Instruments

The Group subsequently measures all equity investments (other than investments in joint ventures and associate) at fair value. Where the Group's
management has elected to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Changes in the fair value of financial assets at fair value through profit or loss are recognised
in ‘Other Gain / (Losses)' in the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss.

(iii) Impairment of Financial Assets

The Group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt
instruments, if any. The impairment methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109, ‘Financial Instruments', which requires expected lifetime
losses to be recognised from initial recognition of the receivables.
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(iv) Modification of Financial Instruments
The Group if renegotiates or otherwise modifies the contractual cash flows of financial instrument, the Group assesses whether or not the new terms are
substantially different to the original terms.

If the terms are substantially different, the original financial instrument is derecognised and recognizes a ‘new' instrument at fair value and recalculates a
new effective interest rate for the instrument. Differences in the carrying amount are also recognised in profit or loss as a gain or loss on derecognition,

If the terms are not substantially different, the renegotiation or modification does not result in derecognition, and the management recalculates the
gross carrying amount based on the revised cash flows of the financial asset and recognises a modification gain or loss in profit or loss, The new gross
carrying amount is recalculated by discounting the modified cash flows at the original effective interest rate.

(v) Derecognition of Financial Assets

A financial asset is derecognised only when

-the Group has transferred the rights to receive cash flows from the financial asset or

-retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks and rewards of ownership of the financial
asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the

financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial
asset is derecognised if the Group has not retained control of the financial asset. Where the Group retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

(vi) Income Recognition
Interest Income
Interest income on financial assets at amortised cost is accrued on a time proportion basis using the effective interest rate method and is recognised in

the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss as part of other income.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset except for financial assets that
subsequently become credit-impaired. For credit impaired financial assets the effective interest rate is applied to the net carrying amount of the financial
assets (after deduction of the loss allowance).

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated with
the dividend will flow to the Group, and the amount of the dividend can be measured reliably.

(vii} Fair Value of Financial Instruments
In determining the fair value of financial instruments, the Group uses a variety of methods and assumptions that are based on market conditions and

risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis and available quoted market prices.
All methods of assessing fair value result in general approximation of value, and such value may never actually be realised.

Trade Receivables

Trade receivables are amounts due from customers for goods sold or services rendered in the ordinary course of business. Trade receivables are
recognised initially at the transaction price as they do not contain significant financing components. The Group holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method, less

loss allowance.

Trade and Other Payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of period which are unpaid. Trade and other payables
are presented as current liabilities unless payment is not due within 12 months after the reporting period. These are recognised initially at their fair value
and subsequently measured at amortised cost using the effective interest method.

Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any

difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the
period of the facility to which it relates.

Borrowings are removed from the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of liability for at least 12 months after the

reporting period.

Other Financial Liabilities
Other financial liabilities are recognised when the Group becomes a party to the contractual provisions of the instrument. Other financial liabilities are

initially measured at the fair value and subsequently measured at amortised cost using the effective interest method.

Derivative Instruments
The Group enters into certain derivative contracts to hedge risks which are not designated as hedges. Derivative instruments are initially recognised at

fair value on the date a derivative contract is entered into and are subsequently re-measured to their fa/ir_;_@l__yiithe end of each reporting period, with
changes included in 'Other Income' / 'Other Expenses'. A}\ di:“/
S
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Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount is reported in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet

where there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle
the liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Group or the counterparty.

Financial Guarantee Contracts
Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value and

subsequently at the higher of the amount determined in accordance with ind AS 37 and the amount initially recognised less cumulative amortisation,
where appropriate.

Cash and Cash Equivalents
For the purpose of presentation in the Unaudited Interim Special Purpose Condensed Consolidated Cash Flow Statement, cash and cash equivalents

includes cash on hand, deposits held with banks / financial institutions with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current
liabilities in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

Revenue Recognition
The Group has applied five step model as per Ind AS 115 'Revenue from contracts with customers' to recognise revenue in the Unaudited Interim Special

Purpose Condensed Consolidated Financial Statements. The Group satisfies a performance obligation and recognises revenue over time, if one of the
following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the Group's performance as the Group performs; or

b) The Group's performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

¢) The Group's performance does not create an asset with an alternative use to the Group and the Group has an enforceable right to payment for
performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at which the performance
obligation is satisfied.

Revenue is recognised either at point of time and over a period of time based on various conditions as included in the contracts with customers.

Revenue is measured at transaction price (net of variable consideration, if any). The transaction price is the consideration received or receivable and is
reduced by rebates, allowances and taxes and duties collected on behalf of the government. Revenue also includes adjustments made towards
liquidated damages, normal product warranty and price variations wherever applicable.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will flow to the Group and the revenue and
costs, if applicable, can be measured reliably.

Sale of Products

Revenue for sale of products mainly comprises of wagons/locomotive shells and related items, where revenue is recognised at a point in time, when
control of the asset is transferred to the customer, which generally occurs on receipts of dispatch memo / inspection certificate from customer as per
terms of contract. On receipt of same, the title of goods passes on to the customer basis the laid down criteria under the standard.

Revenue from sale of specialized products

Revenue from specialized products mainly consists of defence related products (i.e Bailey bridge, Shelters etc), Ship building, Metro Trains, Train
Electricals, Mainline electric multiple unit and Electric multiple unit in respect of which revenue is recognised over a period of time as performance
obligations are satisfied over time as per criteria laid down under the standard and specified above.

Revenue and costs are recognised by reference to the stage of completion of the contract activity at the end of the reporting period, measured based on
the proportion of contract costs incurred for work performed to date relative to the estimated total contract costs. Profit (contract revenue less contract
cost) is recognised when the outcome of the contract can be estimated reliably. When it is probable that the total cost will exceed the total revenue from
the contract, the expected loss is recognised immediately. For this purpose, total contract costs are ascertained on the basis of contract costs incurred
and cost to completion of contracts which is arrived at by the management based on current technical data, forecast and estimate of net expenditure to

be incurred in future including for contingencies etc.

The outcome of a construction contract is considered as estimated reliably when (a) all approvals necessary for commencement of the project have been
obtained; (b) the stage of completion of the project reaches reasonable level of development. The stage of completion is determined as a proportion
that contract costs incurred for work performed up to the closing date bear to the estimated total costs of respective project. Profit (contract revenue
less contract cost) is recognised when the outcome of the contract can be estimated reliably. When it is probable that the total cost will exceed the total
revenue from the contract, the expected loss is recognised immediately. For this purpose total contract costs are ascertained on the basis of contract
costs incurred and cost to completion of contracts which is arrived at by the management based on current technical data, forecast and estimate of net
expenditure to be incurred in future including for contingencies etc. For determining the expected cost to completion of the contracts, cost of steel,
labour and other related items are considered at current market price based on fixed cost purc placed or firm commitments received from
suppliers / contractors as 2 orders and future firm commitments are enforceabl ?tlu it _,Qf the contracts.
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When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the extent of contract costs incurred that is
probably recoverable. Contract costs are recognised as expenses in the period in which they are incurred.

When contract costs incurred to date plus recognised profit less recognised losses exceed progress billing, the surplus is shown as unbilled revenue. For
contracts where progress billings exceed contract costs incurred to date plus recognised profits less recognised losses, the surplus is shown as liability as
advance from customer. Amounts received before the related work is performed are included as a liability as advance from customer. Amounts billed for
work performed but not yet paid by customer are included under trade receivables.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as unbilled revenue when
there is unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Contract Liabilities are recognised when there is billing in excess of revenue and advance received from customers.

Generally, the Group receives short-term advances from its customers. Using the practical expedient in Ind AS 115, the Group does not adjust the
promised amount of consideration for the effects of a significant financing component if it expects, at contract inception, that the period between the
transfer of the promised goods or services to the customer and when the customer pays for that goods or services will be one year or less. The Group
adjusts the promised amount of consideration if the contract contains significant financing component.

Sale of Services
Revenue from service contracts are recognised in the accounting period in which the services are rendered. Where the contracts include multiple

performance obligations, the transaction price is allocated to each performance obligation based on the standalone selling price and revenue is
recognised at point in time on fulfilment of respective performance obligation. In case, the service contracts include one performance obligation revenue
is recognised based on the actual service provided to the end of the reporting period as proportion of the total services to be provided. This is
determined based on the actual expenditure incurred to the total estimated cost.

Revenue from services rendered is recognised as the services are rendered and is booked based on agreement / arrangements with the concerned
parties.

Other Operating Revenues
Export entitlement are recognised when the right to receive credit as per the terms of the schemes is established in respect of the exports made by the

Group and where there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds. Management fees are recognised
on an accrual basis as per the terms of the agreement/arrangement with the concerned party.

Foreign Currency Transactions and Translation

(i) Functional and Presentation Currency
Items included in the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements of each of the Group’s entities are measured

using the currency of the primary economic environment in which the entity operates (‘the functional currency’). The Unaudited Interim Special Purpose
Condensed Consolidated Financial Statements are presented in Indian Rupee (Rupees or Rs.), which is the Parent Company's and a subsidiary's functional
and the Group's presentation currency.

(ii) Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. At the period-end,
monetary assets and liabilities denominated in foreign currencies are restated at the period-end exchange rates. The exchange differences arising from
settlement of foreign currency transactions and from the period-end restatement are recognised in profit or loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

Employee Benefits

(i) Short-term Employee Benefits

Liabilities for short-term employee benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognised in respect of employees' services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled.

(i) Post-employment Benefits

Defined Benefit Plans

The liability recognised in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet in respect of defined benefit plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This
cost is included in 'Employee Benefits Expense' in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. These are included in 'Retained Earnings' in the Unaudited Interim Special Purpose Condensed
Consolidated Statement of Changes in Equity.

<
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Defined Centribution Plans

Contributions under defined contribution plans payable in keeping with the related schemes are recognised as expenses for the period in which the

employee has rendered the service.

(iii) Other Long-term Employee Benefits

Long-term compensated absences are provided for based on actuarial valuation, as per projected unit credit method, done at the end of each financial
year. Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-term employee benefit. The Group measures
the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the

reporting date. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

(iv) Termination Benefits

Termination benefits, in the nature of voluntary retirement benefits, are recognised as expense in the Statement of Profit and Loss if the Group has made
an offer encouraging voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be estimated reliably.

Benefits falling due more than 12 months after the end of the reporting period are discounted to their present value.

2.22  Share Based Payments

Share-based compensation benefits are provided to employees of the Parent Company via the Titagarh Rail Systems Limited (Formerly Titagarh Wagons

Limited) Employee Stock Option Scheme namely ESOP Scheme 2014.

Employees of the Parent Company receive remuneration in the form of share-based payments, whereby employees render services as consideration for

equity instruments (equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model.

That cost is recognised, together with a corresponding increase in Employee Stock Options Outstanding Account in equity, over the period in which the
performance and/or service conditions are fulfilled, in Employee Benefit Expense. The cumulative expense recognised for equity-settled transactions at
each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Parent Company's best estimate of the

number of equity instruments that will ultimately vest.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of
the conditions being met is assessed as part of the Parent Company's best estimate of the number of equity instruments that will ultimately vest. Market

performance conditions are reflected within the grant date fair value.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

2.23 Income Taxes

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate

adjusted by changes in deferred tax assets and liabilities attributable to temporary differences, unused tax credits and to unused tax losses.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes

provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit
(tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting

period and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused tax losses only if it is

probable that future taxable amounts will be available to utilise those temporary differences, tax credits and losses.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no longer probable that sufficient

taxable profits will be available to allow all or part of the asset to be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority. Current tax assets and liabilities are offset where the Group's entity has a legally enforceable right to offset

and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or lass, except to the extent that it relates to items recognised in other comprehensive income or directly

in equity, if any. In this case, the tax is also recognised in other comprehensive income or directly in equity respectively.
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2.24 Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The expenses relating to a provision is recognised in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risk specific

to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Warranties

Provisions for warranty related costs are recognised when the product is sold. Initial recognition is based on historical experience i.e. claims received up
to the period end and the management's estimate of further liability to be incurred in this regard during the warranty period, computed on the basis of

past trend of such claims. The initial estimate of warranty related costs is revised annually.
Liquidated Damages

Liquidated damages on supply of materials are provided based on the contractual obligations, deduction made by the customers, as the case may be

based on management's best estimate of the expenditure required to settle the obligations.

Litigations, Claims and Contingencies

The management estimates the provisions for pending litigations, claims and demands based on its assessment of probability for these demands

crystallising against the Group in due course. Also refer Note 2.25.

Onerous Contract

Provision is recognised for the contract, where unavoidable cost of meeting the obligation under the contract exceeds the economic benefits expected
to be received. The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of fulfilling it

and any compensation or penalties arising from failure to fulfil it.

2.25 Contingencies

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not whoily within the control of the Group or a present obligation that
arises from past events where it is either not probable that an outflow of resources embodying economic benefits will be required to settle or a reliable

estimate of the amount cannot be made.

2.26 Earnings Per Equity Share
(i) Basic Earnings Per Equity Share
Basic earnings per equity share is calculated by dividing:
- the profit / (loss) attributable to owners of the Parent Company
- by the weighted average number of equity shares outstanding during the period.

(i) Diluted Earnings Per Equity Share
Diluted earnings per equity share adjusts the figures used in the determination of basic earnings per equity share to take into account:
- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity

shares.

2.27 Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker, being the Board of

Directors of the Parent Company.

The chief operating decision maker is responsible for allocating resources and assessing performance of the operating segments and has been identified

as the Board of Directors of the Parent Company. Refer Note 35 for segment information presented.

2.28 Business Combinations

A common control business combination, involving entities or businesses in which all the combining entities or businesses are ultimately controlled by
the same party or parties both before and after the business combination and where the control is not transitory, is accounted for using the pooling of

interest method.

Other business combinations, involving entities or businesses are accounted for using acquisition method.

2.29 Government Grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the Group will

comply with all attached conditions.

Government grants relating to purchase of property , plant and equipment are included in non current liabilities as deferred income and are credited to

statement of profit and loss on straight line basis over the expected lives of related assets and presented within other income
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2.34

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the group entities, on or
before the end of the reporting period but not distributed at the end of the reporting period.

Exceptional items

When items of income and expenses within statement of profit and loss from ordinary activities are of as such size, nature and or incidence that there
disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such material items are disclosed separately
as exceptional items.

Embedded derivatives
Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded derivatives are

considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all other host contract are separated only if the economic characteristics and risks of the embedded derivative are not closely
related to the economic characteristics and risks of the host and are measured at fair value through profit or loss. Embedded derivatives closely related
to the host contracts are not separated.

Hedging activities

Cash flow hedges that qualify for hedge accounting

The effective portion of the change in the fair value of the derivative is recognised directly in other comprehensive income and in cash flow hedging
reserve within equity. The gain or loss relating to the ineffective portion is recognised immediately in the Unaudited Interim Special Purpose Condensed
Consolidated Statement of Profit and Loss, within other gains/(losses).

When forward contracts are used to hedge forecast transactions, the Group generally designates only the change in fair value of the forward contract
related to the spot component as the hedging instrument. Gains or losses relating to the effective portion of the change in the spot component of the
forward contracts are recognised in other comprehensive income in cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss, as follows:

- If the cash flow hedge of a forecasted transaction results in the recognition of a non-financial asset or liability, then, at the time the asset or liability is
recognised, the associated gains or losses on the derivative that had previously been recognised in equity are included in the initial measurement of the
asset or liability. For hedges that do not result in the recognition of a non-financial asset or a liability, amounts deferred in equity are recognised in the
Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss in the same period in which the hedged item affects the
Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss.

In cases where hedge accounting is not applied, changes in the fair value of derivatives are recognised in the Unaudited Interim Special Purpose
Condensed Consolidated Statement of Profit and Loss as and when they arise. Hedge accounting is discontinued when the hedging instrument expires
or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. At that time, any cumulative gain or loss on the hedging instrument
recognised in equity is retained in equity until the forecasted transaction occurs. If a hedged transaction is no longer expected to occur, the net
cumulative gain or loss recognised in equity is transferred to the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and
Loss for the period.

Critical Estimates and Judgements
The preparation of Unaudited Interim Special Purpose Condensed Consolidated Financial Statements in conformity with Ind AS requires management to

make judgements, estimates and assumptions, that affect the application of accounting policies and the reported amounts of assets, liabilities and
disclosures of contingent assets and liabilities at the date of these Unaudited Interim Special Purpose Condensed Consolidated Financial Statements and
the reported amounts of revenues and expenses for the period presented. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed at each reporting date. Revisions to accounting estimates are recognised in the period in which the estimate is revised and
future periods affected.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of
these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the
Unaudited Interim Special Purpose Condensed Consolidated Financial Statements.

The areas involving critical estimates or judgements are:

- Employee Benefits (Estimation of Defined Benefit Obligations) — Notes 2.21

Post-employment benefits represent obligations that will be settled in the future and require assumptions to project benefit obligations. Post-
employment benefit accounting is intended to reflect the recognition of future benefit costs over the employee’s approximate service period, based on
the terms of the plans and the investment and funding decisions made. The accounting requires the Group to make assumptions regarding variables
such as discount rate and salary growth rate. Changes in these key assumptions can have a significant impact on the defined benefit obligations.

- Impairment of Trade and Other Receivables — Notes 2.9(iii) and 38(a)

The risk of uncollectibility of trade receivables and other receivables is primarily estimated based on prior experience, past due status of doubtful
receivables which includes factors such as ability to pay, bankruptcy, payment history etc. The assumptions and estimates applied for determining the
PIuvisIun Jui iipaniend are revigwed penodically. Hhe Yroup uses specibic Wenlilicativi aethod s detemiing Uie allowaice fur tedil lusses uf buade
receivable considering historical credit loss experience and is adjusted for forward looking information. Receivables are deemed to be past due or
impaired with reference to the Group's normal terms and conditions of business. These terms and conditions are determined on a case to case basis with
reference to the customer's credit quality and prevailing market conditions. Further, the Group has also applied the simplified approach for expected
credit loss on trade receivable and contract assets.

- Estimation of Expected Useful Lives of Property, Plant and Equipment, Right of use Assets and Intangible Assets— Notes 2.3, 2.4, 2.8, 3.1, 3.2 and 3.5

Management reviews its estimate of the useful lives of property, plant and equipment, Right of use assg;;a’r'}f‘ftr_'ffﬁng_i_l?le assets at each reporting date,
based on the expected utility of the assets. Uncertainties in these estimates relaje.ig technical and ecc;f;?j)fﬁc\_dﬁsofe_‘ségijce that may change the utility of

Bt pmtusé‘a sets and intangible assets.
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- Accounting for revenue from contracts wherein Group satisfies performance obligation and recognises revenue over time- Notes 2.19 and 22

For contracts wherein performance obligation are satisfied over time, a group recognises revenue over time by measuring the progress towards
complete satisfaction of that performance obligation, in order to depict Group Entity's performance in transferring control of goods or services promised
to a customer. This method requires estimates of the final revenue and costs of the contract, as well as measurement of progress achieved to date as a
proportion of the total work to be performed. This involves determination of margin to be recognised on the contract, which are dependent on the total
costs to complete contracts, that is, the cost incurred till date and estimation of future cost to complete the contract and price variations etc. This
estimation involves exercise of significant judgement by the management in making cost forecasts considering future activities to be carried out in the
contract, and the related assumptions etc. Experience, reduces but does not eliminate the risk that estimates may change significantly.

- Litigations, Claims and Contingencies — Notes 2.24, 2.25 and 34

Legal proceedings covering a range of matters are pending against the Group. Due to the uncertainty inherent in such matters, it is often difficult to
predict the final outcome. The cases and claims against the Group often raise factual and legal issues that are subject to uncertainties and complexities,
including the facts and circumstances of each particular case/claim, the jurisdiction and the differences in applicable law. The Group consults with their
legal counsel and other experts on matters related to specific litigations where considered necessary. The Group accrues a liability when it is determined
that an adverse outcome is probable and the amount of the loss can be reasonably estimated. In the event an adverse outcome is possible or an estimate
is not determinable, the matter is disclosed.

- Valuation of Deferred Tax Assets — Notes 2.23 and 18

Deferred income tax expense is calculated based on the differences between the carrying value of assets and liabilities for financial reporting purposes
and their respective tax bases that are considered temporary in nature. Valuation of deferred tax assets is dependent on management's assessment of
future recoverability of the deferred tax benefit. Expected recoverability may result from expected taxable income in the future, planned transactions or
planned optimising measures. Economic conditions may change and lead to a different conclusion regarding recoverability.

- Warranties and Liquidated Damages— Notes 2.24 and 16

The Group’s product warranty obligations and estimations thereof are determined using historical information of claims received up to the period end
and the management's estimate of further liability to be incurred in this regard during the warranty period, computed on the basis of past trend of such
claims.

Liquidated damages on supply of products are provided based on the contractual obligations or deduction made by the customers considering the
current situation and status of the project, the reasons for delays and past experience with the customers.

Changes in estimated frequency and amount of future warranty claims/ liquidated damages can materially affect warranty / liquidated damage expenses.

- Fair Value Measurements — Notes 2.9(vii) and 37
When the fair values of financial assets and financial liabilities recorded in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet

cannot be measured based on quoted prices in active markets, their fair values are measured using valuation techniques, including the discounted cash
flow model, which involve various judgements and assumptions.

Business Combinations
The acquisition method of accounting is used to account for all business combinations, regardless of whether equity instruments or other assets are

acquired. The consideration transferred for the acquisition of a subsidiary comprises the

» fair values of the assets transferred

« liabilities incurred to the former owners of the acquired business

« equity interests issued by the Parent Company

« fair value of any asset or liability resulting from a contingent consideration arrangement

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with fimited exceptions, measured initially at
their fair values at the acquisition date. The Parent Company recognises any non-controlling interest in the acquired entity on an acquisition-by-
acquisition basis either at fair value or at the non-controlling interest's proportionate share of the acquired entity's net identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the:

« consideration transferred

» amount of any non-controlling interest in the acquired entity

« acquisition-date fair value of any previous equity interest in the acquired entity

over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets
of the business acquired, the difference is recognised in other comprehensive income and accumulated in equity as capital reserve provided there is clear
evidence of the underlying reasons for classifying the business combination as a bargain purchase. In other cases, the bargain purchase gain is
recognised directly in equity as capital reserve.

Where settlement nf any part of rash cansideratian is deferred, the amannts payahle in the firture are discounted to their present value as at the date of
exchange. The discount rate used is the entity's incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are subsequently remeasured to fair
value with changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date. Any gains or losses arising from such remeasure
comprehensive income, as appropriate.
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2.36 Assets (or disposal groups) held for sale

Assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than
through continuing use and a sale is considered highly probable. They are measured at the lower of their carrying amount and fair value less costs to sell,
except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and contractual rights under insurance contracts,

which are specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal group) to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any cumulative impairment loss
previously recognised. A gain or loss not previously recognised by the date of the sale of the asset (or disposal group) is recognised at the date of de-

recognition.

Assets (including those that are part of a disposal group) are not depreciated or amortised while they are classified as held for sale. Interest and other

expenses attributable to the liabilities of a disposal group classified as held for sale continue to be recognised.

Assets classified as held for sale and the assets of a disposal group classified as held for sale are presented separately from the other assets in the
Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet. The liabilities of a disposal group classified as held for sale are presented

separately from other liabilities in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet.

New and amended standards adopted by the Group

The Ministry of Corporate Affairs had vide notification dated March 23, 2022 notified Companies (Indian Accounting Standards) Amendment Rules, 2022
which amended certain accounting standards, and are effective April 1, 2022. These amendments did not have any impact on the amounts recognised in

prior periods and are not expected to significantly affect the current or future periods.

New and amended standards issued but not effective

The Ministry of Corporate Affairs has vide notification dated March 31, 2023 notified Companies (Indian Accounting Standards) Amendment Rules, 2023

(the 'Rules’) which amends certain accounting standards, and are effective April 1, 2023.

The Rules predominantly amend Ind AS 12, Income taxes, and Ind AS 1, Presentation of financial statements. The other amendments to Ind AS notified by

these rules are primarily in the nature of clarifications.

These amendments are not expected to have a material impact on the Group in the current or future reporting periods and on foreseeable future
transactions. Specifically, no changes would be necessary as a consequence of amendments made to Ind AS 12 as the Group's accounting policy already

complies with the now mandatory treatment.

2.37 Changes in accounting policies and disclosures
(i) Amendments to Ind AS

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated March 31, 2023 to amend the
following Ind AS which are effective from April 1, 2023. However, these amendments does not have an impact on the unaudited interim special purpose

condensed consolidated financial statements including material accounting policy information.

(a) Ind AS 1 - Disclosure of material accounting policies

The amendments related to shifting of disclosure of erstwhile "significant accounting policies" to "material accounting policies" in the notes to the
financial statements requiring companies to reframe their accounting policies to make them more "entity specific". This amendment aligns with the

“material” concept already required under International Financial Reporting Standards (IFRS).

(b) Ind AS 8 - Definition of accounting estimates

The amendement will help entities to distinguish between accounting policies and accounting estimates. The definition of a ‘change in accounting
estimate’ has been replaced with a definition of 'accounting estimates'. Under the new definition, accounting estimates are "monetary amounts in
financial statements that are subject to measurement uncertainty". Entities develop accounting estimates if accounting policies require items in financial

statements to be measured in a way that involves measurement uncertainty.

(¢) Ind AS 12 - Income Taxes

The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12. At the date of transition to Ind Ass, a first-time
adopter shall recognise a deferred tax asset to the extent that it is probable that taxable profit will be available against which the deductible temporary
difference can be utilised. Similarly, a deferred tax liability for all deductible and taxable temporary differences associated with: a) right-of-use assets and
lease liabilities. b) decommissioning, restoration and similar liabilities and the corresponding amounts recognised as part of the cost of the realised asset.
Therefore, if a Group has not yet recognised deferred tax on right-of-use assets and lease liabilities or has recognised deferred tax on net basis, the same

need to recognise on gross basis based on the carrying amount of right-of-use assets and lease liabilities.
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TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)

Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30,
2023

3.5 Right-of-use assets and leases (Rs in Lacs)
The Group leasing arrangement includes land having a fixed lease term of 10 years.

(i) Amount recognised in balance sheet

Land Total
Gross Carrying Amount
As at March 31, 2023 11,146.82 11,146.82
Additions - =
As at September 30, 2023 11,146.82 11.146.82
Accumulated Depreciation & Impairment -
As at March 31, 2023 954 85 954.85
Charge for the period 561.13 561.13
As at September 30, 2023 1,515.98 1,515.88
Net Carrying Amount
As at September 30, 2023 9,630.84 9,630.84
Lease liabilities Non-current Current Total
September 30, 2023 9,667.51 509.01 10,176.52

(i) Amount recognised in Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss for
the six months ended September 30, 2023
The statement of profit or loss shows the following amounts relating to leases:

Lease liabilities For the six months ended
September 30, 2023
Depreciation charge of right of use assets (Refer Note no 28) 561.13
Expenses relating to short term leases (included in other expenses, Refer Note 29) 11041
Interest expense (included in finance costs) (Refer Note 27) 456.78
Total 1,128.32

(iii) The total cash outflow for leases for the period was Rs. 673.87 Lacs.
{iv) Extension and termination options:

Extension and termination options are included in the parent company's lease contract. These are used to maximise operational flexibility in terms of
managing the assets used in the parent company's operations. The extension and termination options held are exercisable by mutual consent of both
the lessor and the lessee.

3.6 Asset held for sale

Asat
September 30, 2023
Office space at Hyderabad 7113
Total 7113
Liabilities held for sale
AT ar
September 30, 2023
Office space at Hyderabad 79.50
Total 79.50

Note:

Titagarh Firema Engineering Services Private Limited (“TFESPL"), a Joint Venture, has been incorporated on
September 16, 2023 having Titagarh Rail Systems Limited ("TRSL") and Titagarh Firema SPA ("Firema") as Joint
Venturers. TFESPL will acquire the Parent Company's design centre in Hyderabad and will carry on the business
of researrh, engineering and design related services tn sippart passenger rail segment hiisiness nf the Grann
The above business arrangement is effective from October 1, 2023,

: 304026EIE2
Jd ¥ Kolkata X




TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)
Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30, 2023

4.1 Investments (Non-current)

No of Shares / Units As at
As at September 30, Face value September 30, 2023
2023 per share/unit (Rs.) Rs. In Lacs
Investments in Equity Shares
In Others (Quoted) (at FVTPL}) (a)
Orissa Sponge Iron & Steel Limited # 550 10 005
In Others (Unquoted) (at FVTPL) * {a)
Titagarh Enterprises Limited 4,932,960 10 3,140.55
Titagarh Industries Limited 56,850 10 38.00
National Savings Certificate (at Amortised Cost) (Unquoted) @ o21
Total 3,179.81
Aggregate book value of quoted investments 005
Aggregale book value of unquoted invesiments 3,179.76
0.05

Market value of quoted investments

# Quotation not available since suspended due to penal reason.
* Represents following shares pledged with the banks for the cash credit and working capital facility availed by the Parent company {Also refer note 14(b)(i)(A)} :

Name of Investments No. of Shares/Units Amount Pledged

As at September 30, Face value September 30, 2023
2023 per share/unit (Rs.) Rs. In Lacs
Titagarh Enterprises Limited 4,932,960 10 493 29
Titagarh Industries Limited 56,850 10 5.69
498.98

@ Pledged with lhe Commercial Tax Officer, Bharatpur as Securily Deposit
(a) Refer Note 37 for determination of fair values

The Parent Company has investmant of 7,000,500 equity shares of Titagarh Wagons AFR, a subsidiary of the Parent Company which is under liquidation and not
b) under control of the Parent, hance it consolidated. Refer Note 1(a)

4.2. Equity Accounted Investments

No of Shares / Units As at
As at September 30, Face value September 30, 2023
2023 per share/unit {Rs.} Rs. In Lacs
Titagarh Firema S.p.A, (Refer Note (a) below) 16,400,000 EURO 1 1,272.63
Less: Share of loss of Associate (1,27263)
Titagarh Mermec Private Limited 5,000 10.00 0,50
Less: Share of loss of Joint Venture (0.50)
Ramkrishna Titagarh Rail Wheels Limited 55.00
Less: Share of loss of Joint Venture (49.15)
Titagarh Firema Engineering Services Private Limited .
Less: Share of loss of Joint Venture -
5.85
* Below rounding off norm
(a) Includes 3 million equity shares pledged by the Parent Company for the loan taken by TFA from Bank of Baroda U K Branch.
5. Trade Receivables (At Amortised Cost}
{Unsecured, Considered Good unless stated otherwise) [ Non-Gument | | Current ]
Asat As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Trade Receivables
Trade receivables from contract with customers - 62,237 .62
Trade receivables from contract with customers — related parties (Refer Note 36) - 1,290,07
Less: Loss allowance - 554,54
Less: Liquidated Damages [Refer note 38(b)] - 1,014.93
Total receivables - 61,958.22
Break-up of security details
Trade receivables considered good — secured - 63,527 69
Trade recsivables considered good — unsecured - -
Trade receivables which have significant increase in credit risk - -
Trade receivables — credit impaired - -
Total - 63,527.69
Less: Loss Allowances - 554.54
Less: Liguidated Damages [Refer note 38(b)] - 1,014.93
Total trade receivables - 61,958.22

a) Liquidated damages has been adjusted with trade recsivable in accordance with the requirement of IND AS 115,
b) Refer Note 14 for information on Trade Receivables pledged as security by the Group.
c¢) There are no oulslanding receivables due from directors or other officers of the Parent Company.




TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)
Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30, 2023

6. Other Financial Assets

(Unsecured, Considered Good unless stated otherwise) [ Non-Current [ Current |
As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs

Security Deposits* 381.05 182 50
Measured at Fair Value through OCI #

Derivative Assels - 358.37
Measured at Amortised Cost

Bank Deposits with Remaining Maturity of More than Twelve Months @ 4,926 64 -

Interest Accrued on:

Fixed Deposits with Banks 40275 327.80
Other Receivable - 8534
Charges Recoverable - 2,894.64

Total 5,710.44 3,848.65

@ Includes deposits held as Margin money whose receipts are lying with banks as security against loans, guarantees/ietters of credits issued by them
* Includes security deposit given to related parties Rs. 294.63 Lacs.

# Derivative instruments used by the Parent Company are in the nature of forward exchange contracts. These financial instruments are utilised to hedge fulure
transactions and cash flows and are subject to hedge accounting under Ind AS 109 “Financial Instruments” The Parent Company does not hold or issue derivative
financtal instruments for trading purposes. All transactions in derivative financial instruments are undertaken to manage risks arising from underlying business
activities. All the instruments are hedge effeclive for the six months period ended September 30, 2023

7. Tax Assets (Net)

[ Non-Current | Current ]
As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Advance Tax (Including Tax Deducted at Source) 2,868.68 -
(Net of provision for tax Rs. 23,541.63 Lacs)
2,868.68 =
8. Contract Assets [ Non-Current ] Current |
As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Retention money held by Customers - 160.51
Contract assets relating to unbilied revenue - 28,042,95
= 28,203.46
9. Other Assets
(Unsecured, Considered Good unless stated otherwise) | Non-current | Current ==
As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Capilal Advances 478882 -
Security Deposits 484 30 -
Advances Recoverable in Cash or Kind
Considered Good - Related Parties [Refer (a) below] - 196.63
Considered Good - Others - 19,453.69
Considered Doubtful - Others - 200.71
= 19,851.03
Less: Provision for Doubtful Advances - To Others = 200.71
= 19,650,32
Balances with Government Authorities - 4,897.09
Prepaid Expenses 669.54 1,258.63
Total 5,942.66 25,806.94
a) Represents Rs. 166,63 Lacs recoverable from associate company and Rs. 30,00 Lacs recoverable from Directors of the Parent Company, Also Refer Note 36
10. Inventories As at
September 30, 2023
(Valued at Lower of Cost and Net Realisable Value) Rs. In Lacs
Raw materials and components
(Includes Goods in transit Rs. 2,800.43 lacs) 32,950.93
Work-in-progress 4,94379
Saleable Scrap 403 21
Stores and Spares 2.044.54
40,342.47

Total

(a) Refer Note 14 for information on inventories pledged as security by the Group
(b) Work in progress includes project work in progress of Rs. 1,278.10 Lacs
(c) Value of inventories above is stated after provisions (net of reversal) Rs. 871,04 Lacs for write-downs to net realisable value /

/ Q7
/)

B
4a ,,p@'s; I J@ﬁm‘wng and obsolete items of raw materials

and stores and spares, resulting i e of Rs, 229 40 lacs during the period
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TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)
Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30, 2023

11. Cash and Bank Balances As at
September 30, 2023
. Rs. In Lacs
11.1 Cash and Cash Equivalents
Balances with Banks:
4,309 94

On Current Accounls
Deposits with Original Malurity of Less Than Three Months @ 5,341.67

Cash on hand (including Cheques in hand of Rs Nil ) 46.41
9,668.02
11.2 Other Bank Balances
Balances wilh Banks:
On Unpaid Dividend Accounts 8.29
On Unpaid Fractional Share Entitlement Accounts 859
Bank deposits with maturily of more than three months but less than twelve months @ 7.333.88
7,350.76
Total 17,018.78
@ deposits held as Marain money whose receipts are lying with banks as securily against loans, guarantees/letters of credits issued by them
12. Equity Share Capital As At
September 30, 2023
No. of shares in lacs Rs. In Lacs
Authorised Shares
Equity Shares of Rs. 2/- each 12,905.00 25,810.00
Preference shares of Rs. 10 /- each 1,270.00 12,700.00
38,510.00
Issued, Subscribed and Paid-up Shares
Equity Shares of Rs. 2/- each, fully paid-up 1,271.71 2,543.42
1,271.71 2,643.42
a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
For the six months ended
No, of shares in lacs Rs. In Lacs
Equity Shares
Outstanding at the beginning of the period 1,195.71 2,391.42
Shares issued during the period (Refer note (i) below) 76.00 152.00
Outstanding at the end of the period 1,271.71 2,543.42

(i) Pursuant to approval by the Board of Directors and the Shareholders of lhe Parent Company in their meetings held on June 10, 2023 and on July 4, 2023 respectively, and approval of Bombay
Stock Exchange (BSE) and National Stock Exchange (NSE), the Audit Commitlee as authorised by the Board of Direclors, allotted 76,00,000 Equity Shares on Preferential basis to Smallcap World
Fund Inc, a SEBI Registered FPI, at a price of Rs 380 per share (Face Value: Rs. 2 each fully paid up) including premium of Rs 378 per share. The Parent Company received listing approval from
BSE and NSE on July 19, 2023 and July 20, 2023 respectively and trading approval on July 25, 2023. These allolted equity shares shall be under lock in for six months from the date of trading
approval as per existing regulations

b) Terms and rights attached to Equity Shares
The Parent Company has only ane class of equity shares having a par value of Rs. 2/- per share, Each holder of equity shares is entitied to one vote per share. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting

In the event of liquidation of the Parent Company, Lhe holders of equity shares will be entitled to receive remaining assets of the Parent Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equily shares held by the shareholders,

(c) Details of Shareholders holding more than 5% shares in the Parent Company

As at
Name of the Shareholders September 30, 2023
No. of shares % halding

Enuity shares of Rs 2 each fully paid

Titagarh Capital Management Services Private Limited 24,071,588 18.93%
Jagdish Prasad Chowdhary (Trustee of Chowdhary Foundation) 18,201,875 14.31%
Rashmi Chowdhary 12,816,105 10.08%
HDFC Large and Midcap Fund 7,142,025 5.62%
Smallcap World Fund, INC 7,600,000 598%

As per records of the Parent Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above shareholding
represents legal ownership of shares

(d) Details of Shareholding of Promoters

As at
September 30, 2023

Promoter Name No. of shares % of total shares

Titagarh Capital Management Services Private Limited 24,071,588 18.93%
Jagdish Prasad Chowdhary (Trusiee of Chowdhary Foundation) 18,201,875 14.31%
Jagdish Prasad Chowdhary 70,700 0.06%
Umesh Chowdhary 77,530 0.06%
Rashmi Chowdhary 12,816,105 10.08%
Sumita Kandoi 5751 0.00%
Vinita Bajoria 32,051 0.03%
Bimla Devi Kajaria 2,000 0.00%

Titagarh Logistics Infrastructures Private Limited 1,908,487 1.50%




TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)
Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30, 2023

13. Other Equity As at
-Reserves and Surplus September 30, 2023
Rs. In Lacs

A.  Securities Premium Account
Premium received on Equily Shares issued are recognised in the Securities Premium Account This reserve may be utilised in
accordance with the provisions of Section 52 of the Act

Balance at the beginning of the period 41,064 37

Premium on Issue of Equity Shares Pursuant to Preferential allotment [Refer Note 12(a)(i)] 2872800

Balance at the end of the period 69,792.37
B. General Reserve (Refer Note 13.1)

Balance at the beginning of the period 541139

Movement during the period -

Balance at the end of the period 5,411.29

C. Capital Reserve

Balance at the beginning of the period 7,442.50

Movement during the period -

Balance at the end of the period 7,442.50
D. Retained Eamings

Balance at the beginning of the period 39,182.40

Profit for the Period 13,237.12

Add: Appropriations
Item of Other Comprehensive Income recognised directly in Retained Earnings

—Re;measurements Losses on Defined Benefit Plan (Net of Tax) (0.69}
Share'Issue Expenses (67.00)
Net surplus in the statement of profit and loss 52,351.83

- Other Reserves

E. Foreign Currency Translation Reserve (FCTR)
Exchange difference arising from translation of foreign operalions are recognised in other comprehensive income as described in accounting policies [Refer
Note 2.20(ii)] and accumulated in a separate reserve within equily. The cumulalive amount is reclassified to profit or loss on disposal of the net investment.

Balance at the beginning of the period 891.44
Exchange Differences on Translation of Foreign Operations during the period (3.08)
Balance at the end of the period 8B8.35
F. Cash Flow Hedge Reserve (Refer Note 13.2 and 13.3)
Balance at the beginning of the period (28.35)
Changes in fair value recognised during the period 79.24
Tax impact on above (19.94)
Balance at the end of the period 30.95
Total Other Equity (A+B+C+D+E+F) 135,917.39

General Reserve :- Under the erstwhile Indian Companies Act, 1956, a general reserve was created in the books of the Parent Company through an annual transfer of net profit at a specified
percentage in accordance with applicable regulations, Consequent to introduction of Companies Act, 2013, the requirement to mandatorily transfer a specified percentage of the net profit to
general reserve has been withdrawn though the Parent Company may transfer such percentage of its profits for the period as it may consider appropriate. Declaration of dividend out of such
reserve shall not be made except in accordance with rules prescribed in this behalf under the Act

13.

-

13,2 Cash Flow Hedge Reserve:-The cumulative effective portion of gains or losses arising from changes in fair value of hedging instruments designated as cash flow hedges are recognised in cash
flow hedge reserve, Such changes recognised are reclassified lo the statement of profil and loss when the hedged item affects the profit or loss or are included as an adjustment 1o the cost of the
related non-financial hedged item.

The Parent Company has designated certain foreign currency forward contracls as cash flow hedges in respect of foreign exchange risks.

13.3 During the period, ineffective porlion of cash flow hedges recognised in the consolidated statement of profit and loss amounted to Rs. Nil
The amount recognised in cash flow hedge reserve (net of tax) is expected to impact the consolidated statement of profit and loss as below:
- within the next one year: gain Rs. 59,30 Lacs
- later than one year: gain Rs. Nil Lacs
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14. Borrowings Non-current ] [ Current

As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Secured
Term Loan from Banks [Refer (a) below] 4,355 53 1,551.64
Cash Credits & Working Capital Demand Loan from Banks [Refer (b) below] - 14,792.03
Buyers Credil - §,340.00
4,355.53 21,683.67

Total

Secured Borrowings

a) Term Loan from Banks

i) In case of Parent Company:

(A) Term Loan of Rs, 4,967.95 Lacs carrying interest @ 9.02% to 9.05% p.a. linked lo 1 year MCLR has been availed during the previous financial year and is repayable in 16 equal guarterly
installments from April 2024 1o January 2028 Above term loan was secured by way of first charge over land at Gwalior dislrict, Madhya Pradesh owned by the Parent Company. Charge is yet to be
crealed over such land,

(B) Term Loan of Rs 939 22 lacs carries interest @ 8 92% {0 9 07% p a linked to 1 year MCLR and is repayable in 7 quarterly installments starting from June 2022 to December 2023. Above t&rm
loan is secured by a first pari-passu charge by way of morigage upon all fixed assets including land and building, plant and machinery and other movable/immovable assets at Parent Camparny’s
Bharatpur Plant. The loan is further secured by the second charge on the Parent Company's current assels relating to Bharatpur Plant

b) Cash Credits, Working Capital Demand Loan and Buyers Credit from Banks:

i) In case of Parent Company:

(A) Cash Credits, Working Capital Demand Loans and Buyers Credit of Rs. 20,132 03 Lacs are secured by first charge on the Company's current assets, movable fixed assel both present &nd
future and further crealing charge on immovable properties of the Parent company by deposit of litle deeds except immovable properties at Bharatpur, Rajasthan, Gwalior and Bhind district, Madhya)
Pradesh. The above facilities are also secured by way of pledge of investment in equity shares of Titagarh Enterprises Limited and Titagarh Industries Limited. All the mortgages and charges
created in favour of lhe above lenders rank pari-passu with consortium member banks

B) Cash Credits is repayable on demand and carry an interest rate ranging between 8 45% to 11.50% p.a. linked with MCLR

C) Working Capital Demand Loans carry interest ranging from 5.75% to 11.50% p.a. and are repayable on demand
D) Buyers Credit carry an interest rale of 5.87% t0 6.24% p.a and is linked to Secured Overnight Financing Rate (SOFR). The same is repayable from October 3, 2023 to April 19, 2024

15. Other Financial Liabilities [ Current ]
As at
September 30, 2023
Rs. In Lacs
Measured at Amortised Cost
Inlerest accrued and not due on Borrowings 118,25
Investor Educalion and Proteclion Fund will be credited by following amounts (as and when due)
Unpaid Dividends 8.29
Unpaid fractional share 8,59
Others
Employee Relaled Liabilities 794.08
Payable for Purchase of Property, Plant and Equipment 617.37
Other Liabilities * 1,500.00
Total 3,046.58

* Arbitration was invoked following the dispute between Cimmco Limited (since merged into the Parent Company) and Texmaco Rail Engineering Limited (Texmaco) in respect of breach of the
agreement authorising Texmaco to use the designs for main body work and integral frame of non-pressurized bulk powder cement wagons (BCCW Wagons) for a fixed term. The arbitration resultf
was awarded in favour of the Parent Company dated June 20, 2022. Texmaco filed a petition for stay, challenging the said award before the High Court at Calcutla. An order of interim stay of
execution of the award has been made, upon Texmaco depositing a sum of Rs. 1,500.00 Lacs wilh the Registrar. The Parent Company filed an application for withdrawing the said sum deposited by
Texmaco in lieu of bank guaraniee furnished by it and received the amount of Rs, 1,500,00 Lacs on June 15, 2023
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Current

16. Provisions I Non-Current

As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Provisions for Employee Benefits:
Gratuity 356.01 129.94
Leave Benefits - 132,99
356.01 262.93

Other Provisions:
Warranlies [Refer (a) below for movement] - 258,02

Litigation, Claims and Conlingencies [Refer (a) below for movement] & (34 (i)] 297.20
485.22
Total 356.01 748.15
Warranties thlgatiorrs, Claifns and
a) Movement of provisions for warranties and Litigation, Claims and Contingencies are as follows: Contingencies
For the six months ended For the six months ended
September 30, 2023 September 30, 2023
Rs. In Lacs Rs.In Lacs
At the Beginning of the period 28340 227.20
Made during the period 106.92 -
Unused amounts reversed/ utilized during the period (Net) (132.30) -
258.02 227.20

At the End of the period

Information about individual provisions and significant estimates:
Warranties
Provision is made for estimated warranty Claims in respect of products sold which are under warranty at the end of the reporting period. Management estimates the provision based on contraciual

terms, historical warranty claims information and any recent trends that may suggest future claims could differ from historical amounts.

Litigation, claims and contingencies

The amounts represent best possible estimates of pending litigations / claims filed by vendors, customers, labours etc and probable claims arising out of certain tax matters. The timing and
probability of outflow and expected reimbursements, if any, with regard to these matlers depends on the ultimate outcome of the legal process or settlement / conclusion of the matter with the
relevant authorities / customers / vendors etc

17. Current Tax Liabilities As at
September 30, 2023
Rs. In Lacs
Provision for Income Tax 2,584.24
{Net of Advance tax and TDS Rs.7,688.40 Lacs)
Total 2,584.24
18. Deferred Tax (Assets)/Liabilities As at
September 30, 2023
Rs. In Lacs

Deferred Tax Liabilities
Arising out of ifemporary differences in depreciable assets and non-depreciable assets 8,670.07
Unrealised Gain on securities - Fair value through Profit & Loss (FVTPL) 396,63
Fair valuation of Derivative Assets 80.20
Gross Deferred Tax Liabilities (A) 9,156.90
Deferred Tax Assets
Provision for fall in value of Investments 4,798,55
Provision for Doubtfu! Debts, Advances and Claims Receivable 28469
Provision for Warranties and Liquidated Damages 255,44
Provision for Litigations, Claims and Contingencies 57.18
Provision for Employee Benefils 204,99
Lease Liabilities 2.487.07
Gross Deferred Tax Assets (B) 8,087.92
Net Deferred Tax Liabilities (A-B) 1,068.98
The movement in deferred tax assets and liabilities during the six months ended September 30, 2023:

As atApril 01,2023  (Credit)/ Chargein 53t se;:;;"be’ 30,

Deferred tax Asset/ Statement of Profit and

(Liability) Loss # Detemedliax Assat
(Liability)
Arising out of temporary differences in depreciable
assets and non-depreciable assets (9,006.28) 336.21 (8,670.07)
Unrealised Gain on FVTPL Securities (404.91) 8,28 (396.63)
Fair valuation of Derivative Assets - (80.20) (50.20
Total Deferred Tax Liabilities (9.411.19) 254.29 (9,156.90)
Provision for fall in value of Investments 4,967.00 (168.45) 4,798.55
Provision for Doubtfu! Debts and Advances 170.85 113.84 284.69
Provision for Warranties & Liquidated Damages 40.45 214,99 255 44
Provision for Litigation, Claims & Contingencies 57.18 - 57.18
Provision for Employee Benefits 183.95 21.04 20499
Lease Liabilities 2,63587 (148.80) 2,487 .07
Fair valuation of derivative assets 9.53 {8.53) -
Total Deferred Tax Assets 8,064.83 23,09 8,087.92
Deferred Tax Asset / (Liabilities) (Net) (1,346.36) 277.38 (1,068.98)
# Includes income tax impact on remeasurement gains/(losses) on defined benefit plan amounting 1o Rs. 0.24 Lacs and incomeAta# .gn Fair value change of cash flow hedges amounting to
Rs, 19,94 Lacs included in Other Comprehensive Income and income tax impact on exchange difference on consolidation oj; "‘N]*MMed_-in'ipreign currency translation reserve
.:,;,\‘."y/____‘.r P, Ry
W -

Deferred tax asset against capital loss for provision for fall in value of Investment has b L i & capitalgBins sganst which corresponding deferred tax liability is

recognised,
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Current
19. Trade Payables (At Amortised Cost) As at
September 30, 2023
Rs. In Lacs
Trade Payables
Total outstanding dues of Micro Enterprises and Small Enterprises 1,459 45
Total outslanding dues of Creditors other lhan Micro Enterprises and Small Enlerprises 24,720.18
Total 26,179.63

(a) Trade Payables include dues to related parties of Rs. 84 95 Lacs Refer Note 36 for delails

20. Contract Liabilities Non-Current ] Current ]

As at As at
September 30, 2023 September 30, 2023
Rs. In Lacs Rs. In Lacs
Advance from Customers 14,228.16 49,390.21
Revenue in Excess of Billing = 90,52
14,228.16 49,480.73
21. Other Liabilities | Current
Asat
September 30, 2023
Rs. In Lacs
Statutory Dues 342,83
342.83

22, Revenue from Operations

For the six months ended
September 30, 2023

Revenue from Contract with Customers:- Rs. In Lacs
Sale of Products
Finished Goods 178,833.60
Raw Materials and Componenls 3,452.66
Other Operating Revenues
Scrap Sales 2,107.28
Others 227.48
Total 184,621.04

Revenue from operation includes revenue from contract with customers under IND AS 115 amounting lo Rs. 182,286.26 Lacs The details of which are given below:-

For the six months ended
September 30, 2023

Rs. In Lacs

Revenue recognised at a point in time

150,458.82
31,827.44

Revenue recognised over time

18,

2,286.26

Reconciliation of revenue recognised with contract price:

For the six months ended
September 30, 2023

Rs. In Lacs
Contract price 175,938.26
Adjustment for:
Liquidated Damages (913.75)
Escalation 7,261,75
182,286.26

Revenue from operation

23. Other Income

For the six months ended
September 30, 2023

Rs. In Lacs
23.1 Interest Income
From Financial Assets at Amortised Cost
Bank Deposils 400,92
Others ## 152,12
553.04
23.2 Others
Net Foreign Exchange Fluctuations and Fair Value (Gain)/ Loss on Derivatives Not Designated as Hedges # 37872
Unspent Liabilities / Provisions No Longer Required Written Back 261
Other Non-operaling Income* 131.56
512.89
1,065.93

Total

* Mainly comprises of Rs, 109.84 lacs recovery from customer against dues charged off in earlier periods.
# Foreign Exchange Flucluations includes Rs. 280,57 Lacs on account of cancellation of forward contracts during the period
## Interest income - Others for the current period mainly represents interest income from supplier for early payment of related outstandings
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24, Cost of Raw Materials and Components Consumed

Inventories at the Beginning of the period
Add: Purchases

Less: Inventories at the End of the Period
Cost of Raw Materials and Components Consumed

25. Changes in Inventories of Finished Goods, Work-in-progress and Saleable Scrap

Inventories at the end of the period
Finished Goods

Work-in-Progress

Saleable Scrap

Inventories at the beginning of the period
Finished Goods

Work-in-Progress

Saleable Scrap

(Increase) / Decrease

26. Employee Benefits Expense

Salaries, Wages and Bonus
Conlribution to Provident & Other Funds
Gratuity Expense

Slaff Welfare Expenses

Total

27. Finance Costs

Interest Expenses on Financial Liabilities Carried at Amorlised Cost - Borrowings, etc
Interest & Finance Charge on Leases

Other Borrowing Costs (Bank Charges, etc)

Total

(A)

(8)

(B-A)

For the six months ended
September 30, 2023
Rs, In Lacs

36,488 73
137,095.37
173,584.10

32,950.93
140,633.17

For the six months ended
September 30, 2023
Rs. In Lacs

4,94379
403.21

5,347.00

6,996 43
1,067.12
8,063.55

2,716.55

For the six months ended
September 30, 2023
Rs. In Lacs

2,990.05
150.70
38.58
128.76

3,308.09

For the six months ended
September 30, 2023
Rs. In Lacs

2,656.69
456.78
825.08

3,938.55

Interest Expenses on Financial Liabilities Carried at Amortised Cost - Borrowings, etc includes Rs. 1,009.00 Lacs representing cost of financing component @ 9% against long term advance from

customer

28. Depreciation and Amortisation Expense

Depreciation of Property, Plant and Equipments (Refer Note 3.1)
Depreciation of Right-of-use Assets (Refer Note 3.5)
Amortisation of Intangible Assets (Refer Note 3.2)

Total

For the six months ended
September 30, 2023
Rs. In Lacs

717.74
561.13
53.43

1,332.30
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29. Other Expenses For the six months ended
September 30, 2023
Rs. In Lacs

Consumption of Stores and Spares 5,135.32
Job Processing and Other Machining Charges (including Contract Labour Charges) 476818
Power and Fuel 2,479.06
Design and Development Expenses 4277
Repairs

Plant and Machinery 8229

Buildings 95.42

Others 4885
Rent and Hire Charges 110.41
Rates and Taxes 90.20
Insurance 131.00
Security Services 20468
Advertising and Sales Promotion 45.93
Brokerage and Commission 139.79
Travelling and Conveyance 519.33
Legai and Professional Fees 43513
Commission to non-whole time directors 1250
Directors Sitting Fees 23.00
Payment to Auditors 5591
Warranty Claims (net) 23922
Less: Adjusted with Provision (132.30) 106.92
Provision for Doubtful Debts and Advances 452.32
Corporate Social Responsibility Expenses 10.13
Miscellaneous Expenses 854.57
Total 15,843.91

30. Income Tax Expense / (Benefit) For the six months ended
September 30, 2023
Rs. In Lacs

(A) Amount Recognised in the Statement of Profit and Loss

Current Tax 494425

Deferred Tax (297.12)

Total Income Tax Expense Recognised in Profit and Loss 4,647.13
{B) Numerical R iliation of [ Tax Exp to Prima Facie Tax Payable

Accounting Profit /(Loss) before Tax 17,884 25

At India's Statutory Income Tax Rate of 25.168% 4,501.11

Adjustments:

Non-deductible Income / (Expenses) for Tax Purposes

Expenses not allowed as deductions 21.80
Impact of lower tax rate (Capital Gains 1ax rate) on the fair valuation of land and investment in equity shares through FVTPL 16.84
Impact of dividend received from subsidiary 158.19
Impact of Discontinued Operations (4.78)
Others (48.03)

4,647.13
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31

32

i

(i)

Earnings/(Loss) Per Equity Share

For the six months ended
Seplember 30, 2023

(A) Basic and Diluted

(i) Number of Equity Shares at the Beginning of the period 119,571,089
(i) Number of Equity Shares at the End of the period 127,171,089
{iii) Weighted Average Number of Equity Shares Outstanding during the period 123,142,674
(iv) Face Value of Each Equity Share (Rs) 200
{v) Profit after Tax Available for Equity Shareholders of the Parent Company (Rs. In Lacs):
From Continuing Operation (Rs.in Lacs) 13,218.12
From Discontinuing Operation (Rs.in Lacs) 19.00
From Continuing and Discontinuing Operation (Rs in Lacs) 13,237.12
{vi) Basic and Diluted Earnings/(Loss) per Equity Share (Rs.) [(v}/(iii)]
From Continuing Operation 10.74
From Discontinuing Operation 002
From Continuing and Discontinuing Operation 1076
There are no loans and advances in the nature of loans granted to promoters, directors, key managerial personnel and related parties
As at
Commitments September 30, 2023
Rs.in Lacs
Estimated amount of contracts remaining to be executed on capital accounts and not provided for [net of advances Rs. Nil ] 4,23586
Contingent Liabilities As at
September 30, 2023
Rs.in Lacs
Claims against the Group not acknowledged as debt
Disputed claims contested by the Group and pending at various courts/arbitration* 3,826,58
Matters under appeal with:
Sales tax authorities 2,510.17
Income tax authorities 4,845.72
Customs and Excise Authorities 13,610.73
Goods and service tax Authorities 18152
Custom Duty on import of equipments and spare parts under EPCG scheme 1,190.54
26,165.26

* Includes Rs.1,360.45 Lacs which in terms of BIFR order, even if decided against the Group, would stand at Rs.136.04 Lacs only.
In respect of above cases based on favourable decisions in similar cases/legal opinions taken by the Group/discussions with the solicitors etc, the management is of the opinion that it is possible, but nt
probable, that the action will succeed and accordingly no provision for any liability has been made in the consalidated financial statements.

In respect of above contingent liabilities, it is not practicable for the Group to estimate the timings of cash outflows, if any, pending resolution of the respective proceedings. The Group does not expect any
reimbursements in respect of the above

Further:
(a) Erstwhile Cimmco Limited (Since merged with the Parent Company) had prior to year 2000, obtained certain advance licenses for making duty free import &f inputs subject to fulfilment of export

obligation (EO) within the specified time limit/extended time limit (as extended pursuant to sanctioned scheme of BIFR) from the date of issuance of such licenses. However, in absence of complete list af
licenses along with the imports made against each license, the amount of contingent liability towards custom duty saved on unfulfilled export obligations and penal interest if any, is prezantly|
unascertainable.

(b) SBI Caps has raised a claim of Rs. 1,128.95 lacs on erstwhile Cimmco Limited (since merged with the Parent Company) on account of disallowance of depreciation by the income tax authorities on the
wagons leased by SBI Caps to erstwhile Cimmco Limited (since merged with the Parent Company} which in turn has been sub leased to Indian Railways, The same peeains te the sssessment year 1998-99 1o
2004-05 (period prior to change of management in terms of the BIFR order) and the matter is pending with ITAT Mumbai. As per the separate lease adreemants entared batween 5Bl CAPS, erstwhile
Cimmco Limited (since merged with the Parent Company) and Indian Railways, any claims, charges, duties taxes and penalties as may be levied by the Government or any other authority pertaining t=
leased wagons shall be borne by the Indian Railways. Considering the above terms contained in the above agreements and also favourable ITAT judgements regarding the admissibility of the depreciation|
on the leased assets the Parent Company believes that there would not be any liability that would crystallise on account of the above.
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35 Segment Information

The Operating segment based on the Group's products has been identified as "Freight Rail Systems" (which includes shipbuilding, bridges and defence) and "Passenger Rail
Systems”

a) Freight Rail Systems - Consists of manufacturing of Wagons, Loco Shells, bogies, couplers, its components, designing and construction of Warships, Passenger Vessels, Tug and
specialised equipment’s for Defence, Bridge Girders etc

b) Passenger Rail Systems - Consists of designing and manufacturing of Metro, Passenger Coaches, EMUs, Train Sets, Mono Rail, Propulsion equipment, Traction Motors and its
components

Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the Unaudited Interim Special Purpose Condensed Consolidated
Financial Statements. Also, the Group's borrowings (includes finance costs), income taxes, investments and derivative instruments are managed at head office and are not allocated
to operating segments

Segment Revenue is measured in the same way as in the Unaudited Interim Special Purpose Condensed Consolidated Statement of Profit and Loss.
Segment Assets and Liabilities are measured in the same way as in the Unaudited Interim Special Purpose Condensed Consolidated Balance Sheet.
These asset and liabilities are allocated based on the operations of the segment and physical location of assets.

Information about Operating Segments

For the six months ended September 30, 2023

(Rs. in Lacs)
Freight Rail Passenger Rail
Sygtems Systims JTofal

Revenue from Operations
Segment Revenue (External)} 154,694.01 29,927.03 184,621.04
Segment Profit/(Loss) (a) 20,489.63 997.35 21,486.98
Unallocated (Income) / Expenses

Finance Costs 2,436.04

Interest Income _ {40374)

Interest Expense - Net (b) 2,032.30

Depreciation and Amartisation Expense 13642

Other Corporate Income (433.55)

Other Corporate Expenses 1,886.56

Unallocable expenditure net of income (c) 1,589.43
Profit before Taxes {a-b-¢) 17,865.25
Tax Expenses /(Credit) 4,647.13
Profit for the period 13,218.12
Material Non-cash (Income) / Expenses:

Depreciation and Amortisation Expense 1,008 62 187.26 1,195.88

Unspent Liabilities / Provisions No Longer Required Written Back 261 N 261
Segment Assets 148,582.50 76,289.54 224,872.04
Unallocated Assets

Investments 3,185.66

Cash and Cash Equivalents 9,668.02

Other Bank Balances 7.350.76

Non-current / Current Tax Assets (Net) 2,868.68

Other Unallocated Assets 24,846.18
Total Assets 272,791.34
Segment Liabilities 67,590.50 3357631 101,166.81
Unallocated Liabilities

Borrowings 26,039.20

Current Tax Liabilities (Net) 2,584.24

Deferred Tax Liabilities {Net) 1,068.98

Other Unallocated Liabilities 347130
Total Liabilities 134,330.53

Entity-wide Disclosures:-
(a) The Parent Company is domiciled in India. The amount of Group's revenue from external customers broken down by location of the customers is shown below:-

For the six months ended
September 30, 2023

Rs.in Lacs
India 184,519.99
Rest of the World 10105
Total 184,621.04

(b) Non-current assets (excluding Financial Assets) by location of assets is shown below:
For the six months ended
September 30, 2023
Rs.in Lacs

India 86,651.44

Rest of the World -
Total 86,651.44

(c) Total revenue from external customers which represents more than 10% of the total revenue from external customers of the Group includes sales to Indian Railways of Rs, 86,263.27
Lacs, Rungta Sons Private Limited of Rs. 34,599.72 Lacs and Maharashtra Metro Railway Corporation Rs 28,534.95 Lacs

A
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36 Related Party Disclosures
Names of Related Parties and Related Party Relationship
Related parties:

Associate Company: Titagarh Firema S.p.A, ltaly

Joint Venture Companies: Titagarh Mermec Private Limited
Titagarh Firema Engineering Services Private Limited ("TFESPL") (w.e.f September 16, 2023)
Ramkrishna Titagarh Rail Wheels Limited ("RTRWL") (w.e.f June 09, 2023)

Other related parties with whom transactions have taken place during the period:

Key Management Personnel (KMPs): Mr. J P Chowdhary — Executive Chairman
Mr. Umesh Chowdhary — Vice Chairman & Managing Director
Mr. Anil Kumar Agarwal - Director (Finance), Chief Business & Risk Officer and Chief Financial Officer
Mr. Saurav Singhania- Joint Chief Financial Officer & Group Finance Controller
Mr. Saket Kandoi - Director (Whole-Time Director)
Mrs. Rashmi Chowdhary - Non-Executive Director
Mr. Prithish Chowdhary - Director {(Marketing & Business Development)
Mr. Manoj Mohanka - Independent Director
Mr. Atul Ravishanker Joshi - Independent Director
Mr. Sunirmal Talukdar - Independent Director
Mr, Sushil Kumar Roongta - Independent Director
Mr. Krishan Kumar Jalan - Independent Director
Ms. Nayantara Palchoudhuri - Independent Director
Mr. Dinesh Arya - Company Secretary
Mr. B. Prasada Rao - Independent Director (w.e.f September 04, 2023)
Mr. Debanjan Mandal - Independent Director (w.e.f September 04, 2023)

Close Family Members of the KMPs: Mrs. Savitri Devi Chowdhary, Wife of Mr. J P Chowdhary
Mrs. Vinita Bajoria, Daughter of Mr.J P Chowdhary
Mrs. Sumita Kandoi, Daughter of Mr. J P Chowdhary

Enterprises over which KMP/ Shareholders/ Titagarh Capital Management Services Private Limited
Close Family Members have significant influence:  Titagarh Enterprises Limited

Titagarh Industries Limited

Shivaliks Mercantile Private Limited

Nicco Eastern Private Limited

Details of transactions between the Group and Related Parties and outstanding balances as at the period end are given below:

(Rs. in Lacs)

Nature of transactions Associate Enterprises over which KMPs/ KMPs Relatives of KMPs Total

Shareholders/ Close Family

Members of the KMPs have

significant influence

In relation to the Unaudited Interim Special
Purpose Condensed Consolidated Statement of
Profit and Loss
Sale of Products
Titagarh Firema S.p.A 101.05 - - - 101.05
Purchase of Raw Materials and Components
Titagarh Firema S.p.A 1,397.36 - - 1,397.36
Nicco Eastern Private Limited - 190.21 - - 190.21
Payment for Lease Rental
Titagarh Enterprises Limited - 673.87 - - 673.87

]
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Profit and Loss

Mr. ) P Chowdhary

Mr. Saket Kandoi

Mr. Anil Agarwal

Mr. Dinesh Arya

Mr. Manoj Mohanka

Mr. Manoj Mohanka

(Rs. in Lacs)
Nature of transactions KMPs Total
In relation to the Unaudited Interim Special
Purpose Condensed Consolidated Statement of
Remuneration [Refer (b) below]
134.64 134.64
Mr. Umesh Chowdhary 134.64 134.64
Mr. Prithish Chowdhary 2857 28.57
35.02 35.02
48.88 48.88
19.95 19.95
Mr. Saurav Singhania 32.44 32.44
Commission to non-whole time directors
Mr. Sunirmal Talukdar 2.09 2.09
2.08 2.08
Mr. Atul Ravishanker Joshi 2.09 2.09
Mr. Sushil Kumar Roongta 2.09 2.09
Ms. Nayantara Palchoudhri 2.09 2.09
Mr. Krishan Kumar Jalan 2.08 2.08
Sitting Fees to Directors
4.80 4.80
Mr. Atul Ravishanker Joshi 4.20 4.20
Mrs. Rashmi Chowdhary 2.00 2.00
Mr. Sunirmal Talukdar 5.00 5.00
Ms. Nayantara Palchoudhuri 2.00 2.00
Mr. Krishan Kumar Jalan 2.00 2.00
3.00 3.00

Mr. Sushil Kumar Roongta




TITAGARH RAIL SYSTEMS LIMITED (FORMERLY TITAGARH WAGONS LIMITED)

Notes to the Unaudited Interim Special Purpose Condensed Consolidated Financial Statements as at and for the six months ended September 30, 2023

36

Related Party Disclosures

“Nature of transactions

Relatives af KMPs

In relation to the Unaudited Interim Special Purpose
Condensed Consolidated Balance Sheet

Investments
Ramkrishna Titagarh Rail Wheels Limited

Balances Outstanding as at the period end

Trade Receivables
Titagarh Firema Sp A

Trade Payables
Nicco Eastern Private Limited

Capital Advance
Titagarh FiremaSpA

Advances Recoverable in Cash or Kind
Mr. Anil Kumar Agarwal
Titagarh Firema Sp A

Other Financial Liabilities
Titagarh Firema Engineering Services Private Limited

Commission payable to non whole time directors
Mr. Sunirmal Talukdar

Mr. Manoj Mohanka

Mr, Atul Ravishanker Joshi

Mr. Sushil Kumar Roongta

Ms, Nayantara Paichoudhri

Mr. Krishan Kumar Jalan

Investments
Titagarh Firema S.pA
(Net of Loss: Rs.1,272.63 Lacs)

Titagarh Mermec Private Limited
(Net of Loss: Rs.0.50 Lacs)

Ramkrishna Titagarh Rail Wheels Limited
(Net of Loss: Rs.49.15 Lacs)

Titagarh Firema Engineering Services Private Limited
{Net of Loss: Rs. Nil Lacs)

Security Deposit
Titagarh Enterprises Limited

* below rounding off norm

Joint Venture Associate Enterprises over which KMPs/  KMPs Total
Shareholders/ Close Family
Members of the KMPs have
significant influence
55.00 = = = = 55.00
£ 129007 = 1,290.07
84.95 = - 8495
- 238731 = = 238731
- - - 30.00 3000
166.63 > - 16663
. = < = v
- = = 208 2.09
2,08 ~ 2.08
- = - 208 2.09
i - 209 = 209
= 203 = 2.09
- - - 2.08 = 208
585 = - - 585
L4 - - - = .
- 294.63 - = 294.63

Also refer Note 3.1 {c) and Note 4 2 (a) for asset and shares pledged respectively against loan taken by Titagarh Firema S.p.A

Notes:

Terms and Conditions of Transactions with Related Parties

Transactions relating to dividend were on the same terms and conditions that applied to other shareholders, The sales/services to and purchases from related parties are made on terms equivalent to those
that prevail in arm’s length transactions. Outstanding balances at the period-end are unsecured and interest-free and settlement occurs in cash.

b)

Compensation of Key Managerial Personnel

Short-term employee benefits
Contribution to provident and other funds

For the six months ended
September 30, 2023

409.53
24.61

43414

The remuneration to key management persannel does not Include provisions made for gratuity and leave benelits as they are determined on an actuarial basis for the Parent Company as a whole.
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37 Fair Values

(i} Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair valyes are disclosed in the

unaudited Interim special purpose cond d consolidated financial To provide an indication about the reliability of ihe inputs used in determining fair value, the Group has classified its financial instruments into three |evels prescribed under
the accounting standard An explanation of each level follows below

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices

Level 2 The fair value of financial instruments that are not traded in an active market (for example, over-the counter derivatives) is delermined using valuation techniques which maximise the use of observable market dala and rely as little as possible on

entity-specific estimates If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is nat based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities included in level 3

The Group’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period There are no transfers between level 1 and level 2 fair value measurements during the six months ended September 30,
2023
The following table provides the fair value measurement hierarchy of the Group's assels:

(s in Lacs)

Levai 1 Ll 3 Leved 3 Tatal
Quantitative disclosures Fair Value Measurement hierarchy for Assets: Date of Valuation
Assels Measured at Fair Value:
Investments September 30, 2023 - 317960 i 3,179.60
Derivative financial Assets September 30, 2023 - 35837 E 35837
Tolal Financial Assets September 30, 2023 - 35837 3,179.60 3,537.97

(i) Fair value measurement using sianificant unobservable inpuls (Level 3}
The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value heirarchy - (FVTPL assets in unquoted equity shares / units valued using Discounted Cash Flow method) together with a quantitative
sensitivily analysis as at September 30, 2023 is as shown below:
(Rs.In Lacs)

Siagnificant Unobservable Input - Weighted Average Cost of Capital / Discounting Rate * September 30,2023
319 00)

Impact of 1% Increase
Impact of 1% Decrease 43468

Sianificant Unobservable Input - Circle Rate for land owned by the respective Investee Company # September 30, 2023
57.86

Impact of 5% Increase
Impact of 5% Decrease (57.86)

* For FYTPL assets in unquoted equity shares
# For FVTPL assels in unquoled equity shares

(iin_Recanilistion of fair value measurement of financis instruments classified ne FVTPL antots {Rs. In Lacs)
Investment in equity
shares
Cloding Balance ad on March 31, 7023 3,179.60
Re-measurement recoanised in Linaudited Intenim Special Purpose Condensed Consolidated Statament of Prafitand Loss -
3,179.60

Clating Balance a1 on Seotember 30, 2023

) Fabr value of financial assets and liakitities

The fair values of financial assets and liabilities are included at the amount that would be received lo sell an asset or paid to transfer a liability in orderly transaction between market participants at the measurement date. Methods and assumptions used to
estimate the fair values are consistent with those used for lhe year ended March 31, 2023
The methods and assumptions were used to estimate the fair values:

(a) The fair value of foreign exchange forward contracts is determined using forward exchange rates at the Balance Sheet date

(b} The management assessed that the fair values of remaining financial assets and liabilities at amortised cost approximate to their carrying amounts largely due to the short-term maturities of these instruments.

(¢) For financial assets / liabilities carried at fair vaiue, the camrying amounts are equal to their fair values

{d) Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimate technique Therefore, for substantially all financial instruments, the fair value estimates are not necessarily
indicalive of the amounts that the Group could have realised or paid in sale transactions as of respective dates. As such, fair value of financial instruments subsequent to the reporting dates may be different from the amounts reported at each reporting date

38(a) R iliation of i rovision
(Rs_In lacs)
Trade Receivables Other Financial Assets
Openina Balance as at March 31, 2023 102.22 -
Provision made durina the period 45232 ¥
554.54 -

Closing Balance as at September 30, 2023

The impairment provision as disclosed above are based on assumptions about risk of default and expected credit loss rates. The Group uses judgement in making these assumptions based on the Group's past history, counter party’s ability to pay, exisling
market condilions as well as forward looking estimates at the end of each reporting period

b ont of Liguidated Damages:
Particulars {Re In Lacs)

Opening Balance as at March 31, 2023 16073

Provision made during the pericd 91375

Provision utilized / revarzed during the period 59,55

bar30, 2023 101453

381 The Group does not have any material foreseeable losses on long term contracts. Further the net losses on derivative contracts during the period have been recognised in the financial statements in keeping with Group's accounting policy

39 Revenue recognised in relation to contract liability
Asat

September 30, 2023
(Rs. in Lacs)
Revenue recognised that was included in the contract liability balance at the beginning of the period 1572979
The aggregate amount of Lhe transaction price allocated to the remaining performance obligation, which are partially or fully unsatisfied as at period end is Rs, 2,841,711.38 Lacs and the entity wilt recagnise Lhis revenue as the contract is completed and / or
executed, which is expected to occur over the next 12-30 months
Trade receivables in respect of contract with customers has been included in Note-5
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40 Discontinued Operations:

A5 LIMITED (T DRMERLY TITAGARH WAGONS LIMITED
d dC lidated Financial as at and for the six months ended September 30, 2023

(a) The voluntary winding up of TSPL at Singapore has already been initiated in the previous year ended Marchi 31, 2023 in accordance with Jocal laws and the same is expected to be completed in the current year Accordingly, the financial statements of TSPL
has been prepared on liquidation basis (fair value) and has been disclosed as discontinuing operations

(b) Theresults of disconti d i fwithout eliminati in respect of TSPL are set out below: Rs. in lacs
. Period Ended
Particulars September 30, 2023
Titagarh Sinaapore Pte Ltd
Income
Other Income 2052
Total Income 2052
Expenses
Finance Costs 024
Other Expenses 128
Total Expenses 1.52
Profit before exceptional items & tax from discontinued operation 19,00
Exceplional Items
Profit before Tax 19,00
Tax Expense:
Current Tax -
Deferred Tax -
Total Tax Expense =
Profit after tax from discontinued operations 19.00
Other Comprehensive Income
Item that will be Reclassified to Profit or Loss in Subsequent Periods:
Exchange Differences on Translation of Foreian Operations 3.09)
Income tax relatina to above -
Other Comprehensive Income for the Year (Net of Tax) (3.09}
Total Comprehensive Income for the Year from discontinued operations 1591
(c) Discontinued operations comprises the following: Period Ended
September 30, 2023
Profit from Discontinued operations after tax pertainina to TSPL (Refer Note (a) above) 1900
19.00

41 The Parent Company has evalualed the impact of the recent Supreme Court Judgment in case of “Vivekananda Vidyamandir And Others Vs The Regional Provident Fund Commissioner (ll) West Bengal" and the related circular (Circular No. C-
1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 issued by the Employees’ Provident Fund Organisation in relation to non-exclusion of certain allowances from the definition of "basic wages" of the relevant employees for the purposes of
determining contribution to provident fund under the Employees' Provident Funds & Miscellaneous Provisions Act, 1952 In the 1t of the the exp: is not material

42 The name of the Company has been changed from Titagarh Wagons Limited to Titagarh Rail Systems Limited w.e f May 19, 2023 after obtaining the necessary approvals

43 Subsequent to September 30, 2023, the Company has made additional investment in its joint venture, Ramkrishna Titagarh Wheels Limited of Rs. 4,655.00 lakhs

44 The Code on Social Security, 2020 ('Code’) relating to employee benefits during ! 1t and post empl. 1t received Indian Parliament approval and Presidential assent in September 2020 The Code has been published in the Gazette of India and
subsequently on November 13, 2020 draft rules were published and invited for stakeholders' suggestions, However, the date on which the Code will come into effect has not been notified. The Parent Company will assess the impact of the Code when it
comes into effect and will record any related impact in the period the Code becomes effactive

45 The Parent Company and ABB India Limited (ABB) have formed a strategic partnership to work together for supply of propulsion systems for Metro projects in India. The Parent Company will purchase ABB propulsion systems including traction converters,
auxiliary converters, traction motors and TCMS software. The agreement between the parties also include the Parent Company securing the manufacturing rights and production license for traction motors along with the complete transfer of technology of
the GoA 4 (Driverless Metro) TCMS software from ABB as part of the Government's Make in India initiative.

46 The Board of Parent Company had at its meeting held on November 8, 2023 constituted a Committee of three directors to identify the strategy for future growth of the Shipbuilding, Bridges & Defence business (SBD) including inter alia identification of 3
strategic/ joint venture partner for the same

47 The Parent Company had prepared separate of Cs lidated Unaudited Financial Results for the Quarter and Half Year Ended September 30, 2023, the C i 1 Unaudited S of Assets and Liabilities as on that date and the
Consolidated Unaudited Statement of Cash Flows for the half-year ended on that date (together referred to as the "Statement"), in accordance wilh the recognition and measurement principles laid down in Indian Accounting Standard 34, (ind AS 34)
“Interim Financial Reporting" The said Statement was submitted by the Parent Company pursuant to the requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requi Regulations, 2015, as amended

48 For enhancing the future growth of the Parent Company and such objects as shall form part of the placement document(s) in this regard, the Board of Parent Company at its meeting held on November 8, 2023 decided ta raise fund upto Rs.700 crore by
issue of equity shares by way of QIP to the eligible qualified institutional buyers subject to necessary approvals An extra general meeting of the members has been scheduled on December 2, 2023 for passing of a special resolution as required by the
provisions of law including the Companies Act, 2013, SEBI ICDR Regulations etc. applicable thereto,

Price Waterjousk & Co Chartered Accountants LLP Salarpuria & Partners For and on behalf of the Board of Directors of Titaaarh Rail Svstems Limited {Formerly Titagarh Wagons Limited)
Reatstratiof Mol 304026E/E-300009 Firm Reaistration Number: 302113E

Chartered Accountants

Anand Prakash Anil Kumar Aaarwal ehary
Partner Director {Finance) and Chief Financial Officer Director ina and Business Devel )
Membership No. 056485 DIN: 01501767 DIN: 08509158
Place: Kolkata Place: Kolkata Place: Kolkata
Date ; December 7, 2023 Date : December 7, 2023 Date : December 7, 2023
1 N
aay ~9
Dinesh @il Saurav Singhan
Compafy Ju Chief Financial Dffice
Group Finance Controller
Place Place: Kolkata
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